IBIS 


$ 


Which Industries 


Are the Best 
Status? 


WAR LOAN |_ _S=*Prospects for the 


sFinish the Job | Paper Companies 
UY MORE | 
THAN BEFORE — § Income Stocks With 


$18 Average Price 
DECEMBER 6, 1944 


t 
Oe: 
; 
af 
. 
= 
24 
. 
$ $15 Year 


Victory depends upon materials—as well as men! 
To keep our American forces “closing in” overseas, 
you and every other manufacturer here at home 
must keep on making “Out Front” War Bond Quotas! 


This means action now on every point in the fighting 
8-Point Plan to step up Payroll Deductions. For in- 
stance, have you a 6th War Loan Bond Committee, 
representing labor, management and other important 
groups in your company? Selected Team Captains 
yet—preferably returned 
veterans? If so, have you 
instructed them in sales pro- 
cedure—and given each 
the Treasury Booklet, Get- 
ting the Order? 


How about War Bond quo- 
tas? Each department — 


Official U. S, Marine Corps Photo 


and individual—should have one! Assigning respon- 
sibilities is vital, too! Have you appointed enough 
“self-starters” to arrange rallies, competitive prog- 
ress boards and meeting schedules? Are personal 
pledge, order or authorization cards printed, and 
made out in the name of each worker? Planning 
for resolicitation near the end of the drive? Your 
State Payroll Chairman is ready now with a detailed 
Resolicitation Plan. And, have you contracted for 
space in all your regular advertising media to tell 
the War Bond story? 


Your positive Yes to all points in this forward-to- 
victory 8-Point Plan assures your plant meeting an 
“Out Front” Quota in the 6th War Loan—and speeds 
the day of unconditional surrender! 


The Treasury Department acknowledges with 
appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U. S. Treasury advertisement—prepared under the auspices 
of Treasury Department and War Advertising Council. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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PROFESSIONALS 
Think? 
| 


the above question leads 

you to believe that we 
offer an open sesame to successful market 
operation—or tips—or a lot of high-sounding 
pronouncements about securities . . . please 
read no further. 


BUT —if you would like to 


have some really inside 
facts... if you would like to know what 
investment dealers and investment salesmen 
actually think, and say, and propose. . . if 
you would like professional comment on all 
classes of securities . . . then what follows 
will certainly interest you. 


For the first time in its history, THE 
INVESTMENT DEALERS’ DIGEST, trade 
weekly of the investment profession, pro- 
poses to accept a limited number of sub- 
scriptions from individual investors. You are 


-invited to become a subscriber at $5.00 per 


year. That means $5.00 for 52 issues. 


You will receive weekly comment and 
analyses on securities in the industrial, public 
utility, railroad, investment company, bank 
and insurance, Latin-American and other 
fields. No recommendations to buy or sell | 
. . but up-to-the-minute, unbiased, “horse’s 
mouth” facts upon which sound investment 
decisions can be based. 


FREE! 


Off the press recently came a 226-page 
book by Roger Babson: “Looking Ahead 50 
Years.” Mr. Babson predicts an economic 
collapse after the war, followed by a tre- 
mendous recovery. He names those industries 
most likely to be affected, tells why, and 
makes 19 predictions for the future, includ- 
ing tax-exemption, interest rates and inflation. 


We will send you, with our compliments, 
a copy of this fascinating and provocative 
book (The price from Harper’s is $2.00) 
if we may have the privilege of entering 
your subscription for the DIGEST today. 


Won't you . .. right now while the 
subject is before you .. . fil] out the coupon 
below and mail it? 


INVESTMENT Deavers’ Dicest, 
67 Wall Street, 
New York 5, N. Y. F.W.-12 : 


You may enter my subscription for § 
THE INVESTMENT DEALERS’ DI-s 
GEST for the next 52 weekly issues, 
to cost me $5.00. Without. charge I » 
am additionally to receive a copy of ® 


Roger Babson’s new book “Looking = 
= Ahead 50 Years.” 4 

Check Enclosed* Send Bill 
s 


= * No need to enclose check unless you #8 

= wish to. But if you do, thus eliminat- § 

® ing bookkeeping costs, six weeks will ® 

= be added to your subscription. : 


. 
: 
‘ 
= 
. 
WHED? 
) 


SUPPORT 


Until the last knock- 
out blow is delivered to 


the Axis Powers it is our 


job at home to continue 
backing our Armed 
Forces by buying 


MORE WAR BONDS 


‘NTERNATIONAL BUSINESS MACHINES CORPORATION 


Occupational Classification 
of FINANCIAL WORLD's 


Readership: 


Character of Circulation: 


Primarily investors, bankers, brok 

stockholders of record, bond og 
estate trustees, investment counsellors, 
executives of corporations—persons in 
the upper-income brackets, exclusively. 


GOES TO PRESS EVERY THURSDAY 
REACHES SUBSCRIBERS ON MONDAYS 
AND IS DATED AS OF WEDNESDAYS 


rading in the common stock of 

Elastic Stop Nut Corporation, 
which was admitted to the New York 
Stock Exchange in September, was 
suspended for 10 days from Novem- 
ber 29 by the Securities & Ex- 
change Commission in the first order 
of its kind issued since the SEC was 
constituted. The ban also extended 
to other securities of the company. 

In directing suspension of trading 
the Commission said only that its 
action was taken “to prevent fraudu- 
lent. and manipulative or deceptive 
practices.” The order was issued 
after William T. Hedlund, president 
of the company, had been found dead 
by his own hand. A statement by 
the company expressed belief the 
suspension was ordered to protect se- 
curity holders from the possible ef- 
fects of attaching too much impor- 
tance to Mr. Hedlund’s death. 

Elastic Stop Nut common sold at a 
high of 15% shortly after listing but 
moved irregularly downward to a 
low of 107%. It closed at 11% when 
the suspension went into effect. At 
the end of October its bonds were 
quoted at 99 bid, 100 asked, but 
slipped steadily downward to a bid of 
88 on November 29. 

The company manufactures self- 
locking nuts, currently used mainly 
in the assembly of aircraft access- 
ories. It dates from 1926, and in its 
listing application disclosed that it 
was operating under Treasury De- 
partment licenses as its affiliate, the 
American Gas Accumulator Com- 
pany Company, which held 33.51 
per cent of the common stock, had 
been ruled a Swedish national. 


xk 


American Home Products filed a 
registration statement with SEC for 
98,535 shares of common stock. Plans 
call for offering these shares to stock- 
holders in ratio of one share for each 
ten held ; subscription price to be filed 
by amendment. Proceeds from the 
sale of the shares will be added to the 
companys’ general corporate funds. 


x 


Shell Union Oil notified holders of 
its 15-year debenture 234s, 1954 that 
$1.5 million have been called for re- 
demption January 1 next. 
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Industries the Best 
Status 


Relative ease of reconversion is a very impor- 
tant consideration, but assurance of continued. 
strong demand for goods or services will also 
be a major determinant of postwar earnings 


he general assumption seems to 

be that there will be a very heavy 
demand for all types of consumers’ 
goods after the war, and that the earn- 
ings of industry will depend upon the 
speed with which an individual com- 
pany can reconvert, and thus be in a 
position to take advantage of a very 
favorable market. This will probably 
prove true for many types of enter- 
prise, but there may be important ex- 
ceptions. 


Hidden Inventories 


Some students of marketing believe 
that there are large “hidden inven- 
tories” of certain classifications of 
goods in consumers’ closets and, con- 
sequently, that the postwar demand 
May not measure up to expectations. 
Attention has also been called to the 
fact that purchases of real estate are 
influenced not only by families’ hous- 
ing needs and their accumulated sav- 
ings, but also by their current and 
prospective earnings. Thus, unless the 
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national income is maintained at a 
high level, many family groups may 
feel that they should not depend upon 
reserves to pay for the upkeep of a 
new house or the rent of a larger 
apartment. Under those  circum- 
stances, activity in residential con- 
struction could be restricted to a vol- 
ume much smaller than most of the 
recent estimates. 

Even in the automobile industry 
there is considerable différence of 
opinion as to the potential demand 
which is being built up by wear and 
tear and actual junking of cars. Auto- 
motive & Aviation Industries, a trade 
paper published mainly for automobile 
dealers, recently estimated that the 
1944 decline in passenger car registra- 


tions will amount to only 320,000 — 


units, “flatly contradicting widespread 
statements that 5,000 to 6,000 cars are 
being sorapped every day.” 

About half of the cars in use are eight 
or more years old so that, neverthe- 
less, there will doubtless be a big 


. Some Plants Have Negligible Reconversion Problems. 


replacement demand after the war. 
On the other hand, the automobile 
industry—with the exception of a few 
plants — faces greater than average 
difficulties in retooling. The predicted 
six million motor vehicle production 
may be realized within two or three 
years after V-E Day, but obstacles to 
attainment of volume output could re- 
sult in poor earnings in the first tran- 
sition year. 

Thus, there are two main factors 
(in addition, of course, to financial 
position) to be considered in apprais- 
ing the transition status of industry 
groups and individual companies: in- 
dications of consumer demand, and 
relative ease or difficulty in convert- 
ing plants. 


Replacement Demand 


Even if the average motor vehicle 
production for several years after the 
war should be closer to four million 
(a volume which has produced very 
good profits in the past) than six 
million, tire manufacturers will break 
records. According to the chairman of 
Firestone Tire & Rubber Company, 
“rubber probably is in position to 
make a quicker reconversion than any 
other finished goods industry which 
has made an equal contribution to the 
war effort.” Replacement demand will 
be tremendous. Despite some neces- 
sity for equipment changes, the in- 
dustry expects that tire production 
will rise to the highest level in history 
in the first full postwar year. Esti- 
mates range from 75 million to 90 
million tires, compared with 62 million 
in 1940. 
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Other pafts and accessory manu- 
facturers, such as Cleveland Graphite 
Bronze Thermoid and Electric Stor- 
age Battery, will have only minor re- 
conversion problems, but will be more 
dependent upon the new automobile 
market in the transition years. Re- 
placement requirements are always a 
very important part of the storage 
battery makers’ business, but the de- 
ferred demand will not be as great as 
in tires, since batteries have been 
available to civilian consumers during 
the war. 

Reconversion in the radio industry 
is expected to take two to four 
months. Demand for new sets will un- 
doubtedly be very heavy. In addition, 
replacement requirements for tubes 
and repair parts should keep the man- 
ufacturers busy for a long time. 

In some durable goods lines, it is 
difficult to estimate how greatly the 


markets willbe affected by sales of 
government surpluses. This may be a 
factor in office equipment, but the de- 
mand for new typewriters and other 


_office equipment should be sufficient 


to produce a good volume of business 
and possibly a boom. Reconversion 
difficulties will be mitigated by the 
partial reconversion which has al- 
ready taken place. Plants of Reming- 
ton Rand are now producing more 
than 80 per cent of the complete line 
of peacetime products; war produc- 
tion is carried on mainly in five plants 
which are either government-owned 
or which were not used for production 
of regular products before the war, 


Major Contributors 


Farm implements and rail equip- 
ments are outstanding among the 
major contributors to the war effort 
which are also manufacturing a large 


“volume of regular products in 1944, 


Postwar sales prospects are favorable. 

There is a considerable number of 
diversified metal fabricators, such as 
Scovill Manufacturing and Torring- 
ton Company, whose plants and. ma- 
chinery are readily adaptable to 
changing demands. They will be able 
to convert quickly to meet the needs 
of durable goods industries which 
offer the most promising markets after 
the war. 

The backlog of demand for various 
types of home and hotel furnishings 
and supplies is very large. One of the 
most important divisions is floor 
coverings. Carpet manufacturers are 
now engaged mainly in making tent 
materials and army blankets ; no great 
difficulties are expected in converting 
looms. However, considerable time 
will elapse before depleted stocks of 

(Please turn to page 23) 


Rights for Telephone Stockholders 


Record postwar construction is expected to be 
financed as usual by offerings to stockholders 


66’ | ‘o restore plant margins and to 
carry out plant betterments 
which have been suspended because 


of the war,” said American Tele- . 


phone & Telegraph’s President Gif- 
ford recently, “It is estimated that 
the Bell System is faced with postwar 
expenditures for additional plant of 
more than one billion dollars, spread 
3 a period of several years. In 
addition, the requirements for facili- 
ties for current growth may be sub- 
stantial, depending upon general busi- 
ness conditions. The construction 
program for the first few years after 
the war may well prove to be the 
largest ever undertaken by the Sys- 
tem.” 


‘Newer Developments 


Among newer developments will 
be the rapid expansion of coaxial 
cable systems, of particular interest in 
connection with television potentiali- 
ties. Others include further develop- 
ment of automatic toll line switching 


systems, application of some of the. 


new developments in radio ‘to two- 
way telephone communications, pos- 
sibilities of further extension of rural 


4 


telephone service, further improve- 
ments in the quality and range of cir- 
cuits for broadcast and _ television 
transmission, and additional “‘inter- 
esting and promising improvements 
in communication services.” 

Just what the entire program may 
mean in capital requirements may be 
appreciated from the fact that the 
eight years 1923-30 saw net plant 
additions aggregating $2,314 million, 
or an average of almost $300 million 
per year, while 1929 and 1930 far 


Price Range of Tel. & Tel. Rights 


Year Ratio* —Price Range— 
1002 342.5% 1-4 15.75- 14.50 
1-5 6.50- 4.94 
rps 1-6 0.76- 0.25 
1-5 7.25- 5.25 
F1-5 0.90- 0.55 
1-10 2.13- 1.88 
§+1.10 0.13- 0.03 
1-5 0.88- 0.13 
1-5 4.63- 2.88 
1-5 4.44- 2.94 
1-6 6.69- 5.75 
1026 653A. 1-6 16.13- 11.38 
71-8 8.00- 3.00 
ow 1-6 23.12- 16.00 
71-6 1.56- 1.22 


* Additional share to number of shares held, 
all at $100 par except as otherwise noted. tf $100 
in convertible debentures. § At 94% of par value. 


exceeded that figure at $395 and $372 
million, respectively. Nothing re- 
motely approaching that average was 


reached again until 1941, and from | 


that year’s $300 million there were 
declines to $249 million in 1942 and 
$91 million in 1943, under wartime 
restrictions. These figures represent 
net plant additions—actual gross ex- 
penditures amounted to $420 million 
in 1941, $345 million in 1942 and 
$154 million in 1943. 


Future Financing 


Accumulation of cash earnings be- 
fore reserves provides some funds 
for partially financing such expendi- 
tures, but in this instance, especially, 
the magnitude of the over-all pro- 
gram will require huge new funds. 
The bulk probably will be derived 
from vaiuable rights to stockholders 
such as have been offered sixteen 
times since the turn of the century, 
as indicated in the accompanying re- 
capitulation. 

The last three such stock offerings, 
in 1926, 1928 and 1930, were in the 
ratio of one additional share at par 
for each six held. Applied to the 
present quotations around 165, such 
rights would be worth over $9, ma- 
terially augmenting the income re- 
turn of around 5% per cent afforded 
by the $9 cash dividend. 
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Prospects for 


Making Paper 


The Paper 


Industry appears to have better-than-average post- 
war possibilities with lifting of restrictions, solu- 
tion of other problems, and opening of new markets 


pc production in 1944 promises 
to exceed moderately the 17 mil- 
lion tons produced in 1943. The gain 
for the first six months was approxi- 
mately 1.4 per cent over the output 
of all kinds of paper in the first half 
of last year, and in recent weeks the 
pulpwood situation has given definite 
signs of easing. 

Improvement in the nearby pros- 
pect, moreover, is accompanied by 
increasing indications that postwar 
business will tax the industry’s pro- 
ducing capacity for a_ substantial 
period. For the duration, however, 
non-essential consumers of paper will 
continue to have supplies doled out to 
them in meagre quantities. In fact, 
the heavy military and essential civil- 
ian demands for pulp for nitration, 
containers, and other special uses, 
may force further curtailment in the 
allocations of pulp for book and 
printing papers. 
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Hampered by labor and raw ma- 
terial shortages, and by diversion of 
power to other activities, the paper 
industry nevertheless has managed to 
meet the heavy combined demands 
from the armed forces and domestic 
users of paper products. Of the 
year’s total output of close to 17.5 
million tons it is estimated that paper- 
board will account for more than 9 
million tons. Packaging requirements 
of the armed forces are consistently 
making new highs, while domestic 
needs, in spite of restrictions, have 
increased 40 per cent from prewar 
levels. 

With the removal of wartime re- 
strictions og consumers and improved 
supplies of pulpwood both from our 
own forests and those of Canada, the 
industry counts upon a sustained 
period of near capacity operations. 
While restrictions on the use of paper 
for newspapers and periodical maga- 


zines build up no deferred demand 
of consequence, book publishers. and 
other white paper users have deferred 
rather than curtailed their usage of 
paper. Package needs for the armed 
forces will drop sharply, but that 
merely will enable paperboard deliv- 
eries to be diverted to consumers who 
are awaiting only the day when their 
urgent needs can be satisfied. 

Spurred by war needs the paper 
industry developed many new prod- 
ucts, and former users of more critical 
materials have found many substi- 
tutes so satisfactory that they are not 
likely to switch back to the use of 
non-paper items. New markets also 
have been developed for chemical by- 
products, and several of the larger 
factors have expanded into the field 
of plastics. 

Prior to the outbreak of the war in 
Europe the industry was severely 
tried by foreign competition, but war- 
ravaged Europe is not expected to 
figure importantly as an early post- 
war competitor. 


Rising Costs 


The war imposed heavy taxes and 
operating costs on the industry. Labor 
costs have risen 50 per cent since 
1939, largely offsetting the decrease 
in unit costs resulting normally from 
expansion of volume. Ceiling prices 
were raised somewhat, but unit mar- 
gins are still narrow, though over-all 
restlts are satisfactory. The resump- 
tion of normal operating conditions, 
however, and the absence of anything 
like a real reconversion problem, 
should usher in an era of activity with 
earnings substantially exceeding pres- 
ent levels. 

Here are thumbnail sketches of the 
principal paper makers: 


Champion Paper & Fibre Com- 
pany: (Long term debt, $11.5 mil- 
lion; 115,000 shares $6 cumulative 
preferred; 550,000 shares of com- 
mon.) A leading maker of book 
papers and paper-board, serving prin- 
cipally the publishing, general print- 
ing and container industries. Fiscal 
year ended April 30, 1944: Net sales, 
$46.2 million, vs. $42.9 million pre- 
ceding year. Earned on common, 
$2.45, vs. $3.54 (refunds on 1942 
and 1943 renegotiations were charged 
against 1944 fiscal year income) ; 16 
weeks to August 20, 1944, 73 cents 
per share, vs. 91 cents in same 1943 
period. Common dividends every 
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year since 1916; paid in 1944, $1.00. 
Recent price, 29. 


Crown Zellerbach Corporation: 
(Long term debt, $2.5 million ; 529,- 
655 shares $5 cumulative preferred ; 
2,261,199 shares of common.) Lead- 
ing Pacific Coast paper maker with 


more than 50 per cent of the, news- 
print capacity of the area, 50 per cent 
of the coarse paper, and 40 per cent 
of the kraft paper capacity. Fiscal 
year ended April 30, 1944: Net sales, 
$97.8 million vs. $84.7 million pre- 
ceding year; earned on common, 
$2.16 per share, vs. $2.20; six months 


Five Attractive | 
Utilities Averaging $18 


Useful for bolstering portfolio incomes, group 
returns 5 to 8.6% yields, and it averages 6.5% 


conomic cycles pose two alterna- 

tives for industrial enterprises in 
determining their dividend policies, 
provided their finances are adequate. 
On the one hand, they may elect to 
make liberal payments in good times 
with the recognition that reduction if 
not suspension may be necessary in 
bad times. On the other, they may 
purposely restrict payments to more 
modest proportions of favorable earn- 
ings, thus building reserves to sup- 
plement later unfavorable earnings, 
with the objective of keeping the 
over-all dividend record as regular as 
possible. 


Relatively Stable 


In contrast, electric light and power 
companies in general boast relatively 
stable businesses and, where capital 
structures are reasonably well bal- 
anced, they show per-share earnings 
on their common stocks only a de- 
gree less so. For this and other 
reasons, they have less need for build- 
ing up impressive treasury positions 
and can make comparatively liberal 
dividend disbursements in relation to 
current earnings, with greater confi- 
dence in future regularity. 

That is why utilities were long 
favored in building investment port- 
folios stressing stable income. That 
they lost friends among investors dur- 
ing the 1930s was only partly the re- 
sult of the worst depression in a life- 
time—it was a natural consequence 
of socio-political change. Adminis- 
trative, legislative and even judicial 
attitudes were reflected in wholesale 
death sentencing of holding compan- 
ies, shifts from going to original valu- 


ation concepts, revisions of ideas as 
to fair returns on venture capital, and 
illusions as to “advantages” in public 
ownership, stemming largely from 
subsidies under the guises of flood 
control, tax savings to be made up 
from other sources, or government 
loans at interest rates not available to 
private companies. 

What damage was to be done has 
been done or has long since been dis- 
counted, and the one fact remains un- 
changed, that the utility business is 
still among the inherently most stable. 
So, investors are returning to their 
former policies, but the pendulum has 
not yet swung back enough to have 
carried utility prices once more up to 
levels affording unattractive yields. 
In fact, for raising unsatisfactory 
average income returns on investment 
portfolios, the group offers” numer- 
ous meritorious issues. 

Here are five such equities: One, 
North American, is still faced with 
possible dissolution under the Hold- 
ing Company Act, but in this case, 
current prices around 19 are well be- 
low estimated liquidating value of 
perhaps $25 per share; meanwhile 
the company is resisting dissolution 


to October 31, 1944, $1.00 per share 
vs. $1.08 in same 1943 period. Divi- 
dents 1944, $1.00; 1943, $1.00. Re- 
cent price, 20. 


Great Northern Paper Company: 
(Long term debt, none; 997,480 


(Please turn to page 24) 


in the U. S. Supreme Court, where 
proceedings are in suspense for lack 
of a quorum. This company’s divi- 
dend is represented by 1/100 of a 
share of Pacific Gas & Electric (from 
investment holdings) quarterly, cur- 
rently equivalent to $1.36 in market 
value per annum, to yield 7.2 per 
cent. While the distribution might 
be at first assumed to be of a liquidat- 
ing nature, it is more than offset by 
the cash earnings. which are being 
fully retained. 

The other four companies already 
are well integrated. Delaware Power 
& Light and Philadelphia Electric are 
newly independent through dissolu- 
tion steps already taken by United* 
Gas Improvement, although 19 per 
cent of the latter has still to be dis- 
posed of by United Corporation. In- 
dianapolis Power & Light was con- 
trolled by the old Utilities P. & L., 
but was publicly marketed in 1940. 

Puget Sound Power & Light is in- 
dependent, and the fact that it offers 
the most liberal yield, 8.6 per cent, 
even though the most widely covered 
by current earnings, reflects its loca- 
tion in a section of the country where 
public power development and owner- 
ship of distributing systems have 
found considerable favor in the past. 
However, the State of Washington, 
in which it operates, just in the re- 
cent election turned down a scheme 
to combine utility districts for the 
purpose of taking over large private 
businesses. 

All of these companies are primar- 
ily electric companies, such sales ac- 
counting for from 77 to 92 per cent 
of last year’s revenues. 


Electric Return Liberal Yields 


Delaware Power & Light.. 
Indianapolis Power & Light 
North American 
Philadelphia Electric 

Puget Sound Power & Light 


x—Over-the-counter. y—N. Y 


Years 


2 
*$1.08 
1.99 
1.72 


*Restated. Paying 1/100 share Pacific Gas & 
current market value of sia Gas & Electric. 
. Curb Exchange. 


Earnings 
Ind. Approx. Cur. 


v. rice Yield 
$0.81 81 $0.80 x-16 5.0% 
1.34 


1.20 20 60 

1.24 = 19 §7.2 
$1.43 120 20 6.0 
$2.08 1.20 y-14 8.6 


Electric every quarter. §Based w <9 
tTwelve months through Septem 
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General Electric 


New Business 


Electrical Equipment Will Be Needed 


for U.S. 


From War-Torn Europe 


Orders already have been placed for American 
equipment to restore devastated areas. Pumps, 


generators and locomotives 


A‘voee the fighting in Europe is 
by no means ended, the work of 
restoring devastated areas now freed 
of Nazi occupation already has been 
launched. American manufacturers 
have accepted some orders and are 
awaiting approval from the War 
Production Board before definitely 
contracting to fill others. Orders in 
hand or awaiting WPB clearance al- 
ready have come: from Russia, 
France, Holland and Belgium, and 
as the German tide recedes further 
Denmark, Norway and other coun- 
tries can be expected to join the list. 

To the extent necessary to expedite 
military operations a certain amount 
of restoration, mainly of port. facili- 
ties, transportation, utilities and high- 
ways, has been carried out by the 
armed services. This work has been 
under way ever since the Allies be- 
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first on the list 


gan rolling back the German and 
Italian forces along the Mediter- 
ranean shores of Africa. Much of 
the equipment and materials used in 
this is of American origin, but the 
work itself cannot be classed as re- 
construction. For the most part it 
was hastily put together solely as a 
part of the machinery of invasion and 
pursuit. 

The task of reconstructing war- 
devastated areas is one for the gov- 
ernments of the countries which lit- 
erally have been overrun by the war. 
Homes, roads, railways, highways, 
canals, bridges, communications, port 
and terminal facilities have been sub- 
jected to four or five years of “taking 
it.” First they were attacked and 
damaged by the incoming Nazis. 
During the years of occupation, ma- 
chinery, rolling stock and _ other 


portable equipment was removed to 
the Reich, while allied air bombing 
did increasingly heavy damage. With 
the invasion ground fighting, with its 
destruction of whole cities, supple- 
mented the bombing which, now, 
came as frequently from the Nazi 
forces as from Allied planes. 

With the invader definitely driven 
from their soil, and with civil admin- 
istrations again functioning, govern- 
ments once in exile are undertaking 
to rebuild their cities and restore util- 
ities, communications and transporta- 
tion systems to normal operations. 
European industry cannot meet the 
demand for heavy machinery, rolling 
stock and equipment of one kind or 
another, and buying agents and pur- 
chasing commissions have turned 
their steps this way, even though they 
recognize that we will be able to sup- 
ply ‘only a small percéntage of Eu- 
rope’s needs until the slackening of 
war production releases materials 
and manpower for less essential pro- 
duction. 

So far as it does not conflict with 
the war effort, Government agencies 
are cooperating with American in- 
dustrialists and European buyers, 
and clearance has been given by 
WPB on high priority equipment and 
materials where the urgency’ of thé 
business is obvious. 


Inundated Area 


Holland’s situation is probably the 
most critical. Almost 20 per cent of 
the total agricultural area of the 
Netherlands is now under water. The 
retreating enemy opened floodgates 
and blasted dikes, while Allied planes, 
seeking to relieve pressure on our 
forces, inadvertently added to the 
floods by dropping bombs directly on 
dikes protecting lowlands from the 
sea. 
An order has been placed with the 
Worthington Pump & Machinery 
Corporation for 200 pumps for early 
shipment to Holland. They will be 
used to clear flooded areas as rapidly 
as damaged dikes and drainage canals 
can be repaired. Combined, the 
pumps will have a capacity of 3.5 
million gallons of water a minute. 
They will be driven by diesel motors, 
part of which will be built by Gen- 
eral Motors Corporation. 

In addition, Westinghouse Electric 
& Manufacturing Company will build 
six semi-portable generator sets to be 
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used to supply power to pumps em- 
ployed in draining flooded territory. 
The cost of this equipment approxi- 


mates $1 million. The pumps are to. 


be shipped in February or March, 
next, and will be used with pumps 
already in service. The Netherlands 
Commission also is reported negoti- 
ating for power plants already built 
which can be quickly dismantled and 
shipped. Speed is the essence of the 
reclamation project because of the im- 


portance of clearing the soil of salt 
which destroys its fertility. 
Clearance already has been granted 
on the pumps and diesels. Holland’s 
expenditure on flood reclamation is 
placed at $12 million, of which $3 
million will cover the cost of the 
pumps and diesel engines, while $6 
million will be expended on power 
plants to provide power for usable 
pumps now in Holland; the addition- 


al $3 million will be expended on 


War Goods Maker With 
Good Peace Outlook 


Raybestos-Manhattan’s military output largely 
products for which civilian demand is growing 


F gaa formed just prior to the 
advent of the most severe and 
prolonged depression in recent his- 
tory, and although the cyclical auto- 
mobile industry is its normally prin- 
cipal market, Raybestos-Manhattan, 
Inc., nevertheless kept itself “out of 
the red” in all but one of the gener- 
ally unpropitious years that followed. 
If it no more than repeats its 1943 
earnings this year, the company will 
have averaged $2.47 per share in a 
decade, including but 51 cents in the 
off year, 1938. 


Dividend Record 


Dividends have been paid without 
interruption in the sixteen years 
since consolidation. For some time, 
the company has been paying 37% 
cents in each of the first three quar- 
ters, followed by larger year-end 
dividends depending upon final earn- 
ings. In both 1943 and 1944, $1 
December payments brought yearly 
totals to $1.12% to yield 3.5 per cent 
at a price of 32.° 

Normal products of this enterprise 
include belting; hoses; engine pack- 
ings, gaskets and mounts; mattings 
and linings; molded, engineered and 
oil-proof rubber products; extruded 
and lathe cut articles; rubber cov- 
ered rolls; asbestos cloth, rovings, 
yarn, rope, wicking and insulation; 
asbestos filter bags; compressed as- 
bestos sheet; asbestos brake linings, 


blocks and clutch facings; abrasive 


grinding and cut-off wheels; sintered 
metal products; woven glass wick- 


ing, insulating tape and filter cloth; 
and bowling balls. 

In prewar 1940, a little less than 
half of total business was with the 
automobile industry and the larger 
portion of this consisted, in turn, of 
original equipment sales to manufac- 
turers, including General Motors, 
Ford and Chrysler. Repairs and re- 
placement sales, while secondary, are 
nevertheless important and are also 
stabilizing in effect. The breadth and 
diversity of non-automotive markets 
is a further factor in stabilization. 

At present, Raybestos-Manhattan 
is an active producer of military 
goods but many of these items are 
identical with, similar to or adapta- 
tions of normal products. Hence, it 
found no great difficulty in convert- 
ing and should be able easily and 
rapidly to reconvert. 


Civilian Demand 


To the considerable extent that 
wartime diversions or restrictions 
have made replacement parts un- 
available or -obtainable only in lim- 
ited amounts, the company will bene- 
fit, with the return of peace, from 
satisfaction of accumulated civilian 
demand, accentuated by hard use of 
old vehicles that ordinarily would 
have been retired. The steadily de- 
clining number of used cars on the 
road appears to be no more than a 
partially offsetting influence. As for 
new installations, it is bound to par- 
ticpate with the automobile industry 
as a whole in any postwar boom, with 


pipe, bulldozers, tractors and pile. 
driving equipment. How much of 
these additional items will be sought 
in America has not been disclosed, 
but it is significant that in Septem- 
ber the Netherlands Purchasing Com- 
mission arranged a $100 million 
credit with a group of New York 
City banking institutions. 

WPB also has approved censtruc- 
tion by General Electric Company of 

(Please turn to page 24) 


the advantage that parts must be 
available in volume before assembly 
can even start. 

Until V-E Day the needs of the 
military should pretty well absorb 
facilities, although it is now permis- 
sible to produce essential replacement 
parts in so far as materials become 
available. Between then and the final 
victory in the Pacific, contract can- 
cellations and cutbacks are likely to 
be pretty well countered by growing 
civilian production, and a substantial 
tax contribution holds buffering pos- 
sibilities for such over-all contraction 
as may intervene. ; 


Tax Payments 


In this connection, it is interesting 
that, of an available $12 per share in 
the first nine months of 1944 vs. 
$10.92 in the 1943 period, $8.76 vs. 
$7.97 went to the Federal tax collec- 
tors, $1.16 vs. 91 cents was set aside 
for postwar adjustments and contin- 
gencies and but $2.08 vs. $2.04 was 
left for dividends and reinvestment. 
In other words, in the 1944 period, 
the company earned $4.21 for the 
Government to every dollar paid to 
or held for its stockholder partners. 

Raybestos-Manhattan entered 1944 
with neither bonds nor preferred 
stocks ahead of its 628,100 equity 
shares, and in sound shape finan- 
cially. Working capital closely ap- 
proached $12.6 million. Current 
ratio approximated 234 to 1. Cash 
and U. S. Governments alone stood 
at $6.8 million, equivalent to more 
than 93 per cent of total current lia- 
bilities. 

The stock is not on the bargain 
counter, statistically, but it is im- 
proving in investment stature and 
does appear to represent fair value 
on war earnings and peace pros- 
pects. 
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New Factors Changing 
Stock-Bond Setups 


New influences—mainly taxes—have tended to in- 
crease debt financing and restrict stock flotations 


compilation of new corporate 

financing in the first ten 
months of 1944, recently published 
by The Commercial & Financial 
Chronicle, shows total bond and note 
issues of about $2,163 million and to- 
tal stock issues of $458 million. The 
major part of the bond offerings 
represented refundings, but the new 
capital flotations showed a ratio of 
better than 2-to-1 in favor of bonds. 
Bond issues for new capital require- 
ments amounted to $406.7 million, 
against stock issues for new capital 
of $202.3 million. 


Financing Trend 


This strong preference for financ- 
ing through sale of debt obligations 
has been in evidence for several years. 
It reflects a number of important in- 
fluences, including the difficulty in 
obtaining equity capital when the 
business outlook is clouded, and the 
large institutional demand for bonds. 
In addition to these general factors, 
many companies—including some so 
strongly situated that they could sell 
stock even in times of unsettlement 
and market hesitancy—have pre- 
ferred to sell bonds or notes. 

One reason is obviously the fact 
that, with very low prevailing inter- 
est rates, capital can be obtained at 
low cost through bond financing. Air 
Reduction, for instance, has long en- 
joyed an exceptionally high credit 
standing, and for many years its 
capitalization consisted solely of com- 
mon stock. Last August this cor- 
poration sold $25 million 234 per cent 
debentures to “insure adequate funds 
for financing of postwar expansion 
plans.” 

One of the most interesting trends 
is found in a number of instances in 
which debt has been substituted for 
preferred stock. The sharp rise in 
Federal income taxes has doubtless 
provided the motive in many cases, 
although some antedate 1942, the 
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year in which the most drastic in- 


crease in tax rates became effective. ° 


In December, 1940, National Dairy 
Products carried out a major refund- 
ing program, selling $55 million de- 
benture 3%4s and $15 million serial 
debentures. The major part of the 
proceeds was applied to the retire- 
ment of the company’s debenture 
33%4’s, 1951, but a substantial amount 
was used in the redemption of Na- 
tional Dairy’s 7 per cent preferred 
stocks and the $6 preferred of a sub- 
sidiary. 

Since the maturities of the serial 
debentures due 1944-50 have been 
largely anticipated (1949 and 1950 
maturities called for payment on 
December 1, 1944) and the deben- 
ture 34s greatly reduced, there is no 
increase in the indebtedness because 
of the 1940 financing, and the com- 
pany’s capitalization is now consider- 
ably stronger than it was five years 
ago. However, in other situations of 
a less stable character, financing of 
this type has its dangers. 

In 1943, Armour & Company is- 
sued $35 million cumulative income 
debenture 7s in exchange for the 
guaranteed 7 per cent preferred 
stock of the Delaware affiliate. This 
exchange was made in order to pave 
the way for a merger of the Illinois 
and Delaware companies. It has a 
definite advantage for Armour, since 
interest payments on the debentures 
may be deducted in determining in- 
come subject to Federal taxes, and 
yet there is no increase in fixed obli- 
gations, since payment of interest on 
the income. debentures is contingent 
upon earnings. 

Such considerations have assumed 
increasing importance with the ad- 


vance in corporation income taxes - 


from 18 per cent in 1939 to 40 per 
cent (including surtax) in 1942-44. 
In capital setups containing a large 


amount of preferred stock, the deduc-. 


tion of a 40 per cent tax on equity 


earnings seriously reduces the net 
available for the common. 

For companies subject to large 
excess profits .taxes, and using the 
invested capital option for determin- 
ing exemptions, a large part of the 
advantage in substituting bonds for 
preferreds may be cancelled, since 
only one-half of borrowed capital 
may be included in invested capital, 
and only one-half of interest paid is 
deductible. 

For this reason, or because of a 
desire to establish a more conserva- 
tive capital setup, regardless of near 
term tax consequences, they have 
been some exceptions to the trend. 
Early in 1944, Allis-Chalmers sold 
296,015 shares of 4 per cent con- 
vertible preferred, using the proceeds 
to retire $15 million debenture 4s and 
to add to working capital. 

Another type of financing which 
has been common in recent years is 
the sale of 5- to 10-year serial notes 
or debentures to financial institutions 
or the public for the purpose of retir- 
ing bonds or preferred stocks. This 
has worked out well in a period of 
generally high corporation earnings, 
and in many instances the serial ob- 
ligations have been largely or entirely 
paid off. On the other hand, those 
who recall the successive crises en- 
countered by the Nickel Plate Rail- 
road in the 1930s will recognize that 
short term maturities can cause seri- 
ous difficulties in times of financial 
stringency. 


Debt Substitution 


Substitution of long term debt for 
preferred stocks under existing con- 
ditions is sometimes advocated large- 
ly on the ground that the savings in 
taxes and—over a period of postwar 
years when taxes may be lower—in 
charges ahead of the common stock 
will compensate the junior stockhold- 
ers for the disadvantages of a newly 
created prior debt claim. Unless 
there are other substantial reasons 
for bond financing, this cannot be re- 
garded as conservative policy. 

Adequate other reasons sometimes 
exist in utility recapitalizations. 
United Gas Corporation recently 
concluded a private sale of $100 mil- 
lion first mortgage and collateral 
trust 3s, 1962. This compares with 
consolidated debt of less than $60 
million as shown by the 1943 balance 

(Please turn to page 27) 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stecks. Consult 
individual Stock Factographs for further vital 
mfarmation and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 29, 1944 


American Locomotive c+ 


Speculative prospects offset risks, at‘ 


23. (Paid 25 cents each in Apri, July, 
Oct. & Dec., 30 cents year-end in 
Dec.; $1.30 total yields 5.6%.) Near- 
completion of military tank contracts 
dropped first half sales $81.6 million 
(more than one-third) and common 
share earnings to $1.35 from $2.50 
(on present capitalization). An un- 
specified renegotiation reserve in the 
1944’period {none a year before) at 
least ' partially offset reduced taxes 
and $1:01 vs. $1.73 postwar adjust- 
ment reserves. A favorable current 
half-year’ should raise final 1944 net 
above 1943’s $3.07 and the locomo- 
tive business «is expected to thrive 
for some time, with foreign orders 


important contributors. (Also FW, 
Apr. 26.) 
Baltimore & Ohio D+ 


Stock is highly speculative, but 
but could see better prices; now about 
8%. Proposed adjustment affecting 
$650 million debt would extend most 
maturities, make more interest con- 
tingent on earnings, create a capital 
fund of 2% per cent of revenues or 
$5 million per annum, and lift sink- 
ing funds to half of available income 
until fixed charges are cut to $22 
million (now $25.7 million vs. $31.5 
million in 1938). Two-thirds of af- 
fected bondholders, ICC and courts 
must approve. Between the 1938 
adjustment and 1943, long term debt 
was cut $63.2 million (9.4 per cent) 
and working capital was built up to 
$38.9 million from a $4.8 million 
deficit. 


Boeing Airplane C+ 


Price of 17 is less than four years’ 
net and compares with 4934 in peace- 


time 1937. (Ind. $2 an. div. yields - 


11.8%.) Company recently com- 
pleted a new double-deck Strato- 
cruiser of 14,000 h.p. (at take-off) 
vs. 8,000 for the B-29 Superfortress, 
of which it is a version. Largest yet 
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actually built, and most economically 
operated per passenger mile, this 
transport can carry 100 passengers at 
340 miles per hour. Meanwhile, in 
October and November, orders were 
booked for 1,700 more B-29s, requir- 
ing capacity operations at B-29 plants 
well into 1946 and raising backlogs to 
$1.14 billion. First-half net was 
$3.42 vs. $3.09 per share a year be- 
fore. (Also FW, Jan. 12.) 


Conde Nast Cc 


Advance to 13-year high of 24 
discounts earnings come-back. (Pays 
50-cent semi-an. “specials” ; $1 total 
yields 4.2%.) Besides publishing 
Vogue, House & Garden and Glam- 
our and printing The New Yorker, 
Nation’s Business and Field & 
Stream for the publishers, company 
does important additional commer- 
cial printing and produces Vogue and 
Hollywood dress patterns. Gross 
revenues topped the pre-depression 
levels last year, but mounting taxes 
held net at $1.47 per share as against 
$4.20 back in 1929. This year, 
notwithstanding much more than 
doubled Federal taxes of $7.34 vs. 
$3.43 per share, earnings through 
September jumped to $2.65 from 
$1.26 per share in 1943. 


Distillers Corp.-Seagrams | B 
Speculative positions should be 
maintained ; present price, 35. (Reg. 


No Telephone Calls, Please 


a © insure prompt replies to in- 

quries addressed to the FINAN- 
CIAL WorLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


“Also FW”. refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


an. div. of $2.22 Canadian, less 15% 
non-resident tax, yields 4.9%.) Com- 
pany attained a new sales record in 
the fiscal year ended July 31, at 
$321.2 million vs. $273.6 million in 
1942-43 and $55.1 million in 1934-35. 
There was a new pension plan charge 
of 74 cents per share last year but 
this was much less than the $1.71 
per share inventory reserve of the 
earlier period and net climbed to 
$6.12 from $5.28 per share. Inven- 


tories actually gained $12.2 million t 
(18.7 per cent) to $77.4 million. Ac- ( 
tive in industrial alcohol production t 
for war, company has yet to realize 0 
full benefits from a number of im- § J 
portant acquisitions that have taken J n 
place in recent years. tt 
: li 
Great Northern Ry., pfd. B , 
Around 42, stock does not fully re- li 
flect earnings and bond refunding. & a 
(Pays $1 semi-annually in June & $ 
Dec.; ind. $2 an, div. yields 4.8%.) ni 
Recent $100 million bond issues J $ 
which, with treasury resources, en- J ci 
abled retirement of $120 million other n 
debt plus about $3 million premiums, & hi 
reduced fixed charges about 60 cents I (: 
per share, eliminated maturities prior JJ tr 
to 1960 and about balanced debt and 
stock. Since 1932, debt has been cut % M 
about $82 million and fixed charges 
about $3.40 per share. The “G” 4s 7 
are convertible into stock at 40 but ! 
sell around 104 and are to be re- : 
deemed January 1. Meanwhile, 1944 lo 
_net through October scored a good a 
year-to-year gain at $6.75 vs. $6.08 ( 
per share. Net for 75/6 years totals - 
over $45 per share. (Also FW, May M 
10.) 
a 
in 
Intertype C Sk 
Shares have longer term possibili- E 
ties, but no need for haste in pur- i? 
chase; present price, 18. (Ind. $1 & 
an. div. yields 5.6%.) Nine months’ @ ¥? 
net equalled 91 cents vs. $1.02. per " 


share a year ago, but an unfavorable 
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closing quarter is expected to make 
final net this year about half way 
between the $1.22 and $1.94 per 
share earned in 1942 and 1943, re- 
spectively. Improvement is‘the best 
prospect for 1945 and postwar out- 
look is considered good. Normally 
about 40 per cent of total sales are 
to foreign markets, which should re- 
appear with the return of peace, 
while hard use of typesetting equip- 
ment over a period of banned pro- 
duction has built up a substantial 
backlog of domestic demand. 


Lionel Corp. C+ 


A toy specialty offering postwar 
promise at about 13 on the N. Y. 
Curb. (Reg. qu. div. incr. from 15 
to 20 cents in May, also paid extras 
of 15 cents in Feb. and 10 cents in 
Nov.; $1 total yields 8.3%.) Nor- 
mally the leader in model trains, 
tracks and accessories, with other 
lines of mechanical toys and novel- 
ties, company is now producing war 
materials. Sales rose above $8 mil- 
lion in the fiscal year ended Febru- 
ary 29 but conversion cut net.from 
$3.22 per share in 1941-42 to a re- 
negotiated $1.98 in 1942-43 and also 
$1.98 for 1943-44. Large pent-up 
civilian demand is indicated, while 
new pre-school and educational toys 
have been announced and new fields 
(air compressors, electric fence con- 
trols, etc.) are being considered. 


Mission Corp. C+ 


Around 19, stock offers equities in 
Tidewater Associated and Skelly Oil 
at a 37% discount. (Paid $1 Dec. 
l, to pay 25 cents Dec. 22; $1.25 
lotal yields 6.6%.) Aside from a 
small producing property in Kansas 
(carried at $143,300 and last year 
earning $82,073 or nearly half of 
Mission’s over-all expenses and 
taxes), company simply represents 
investments of 574,557 shares of 
Skelly and 1,271,143 of Tide Water. 
Equivalent to 42/100 and 92/100 of 
a share, respectively, for each of its 
own, these equities have a market 
value of $30.11 per Mission share, or 
about $11 over the latter’s own 
quotation, Increased dividend re- 
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ceipts raised nine months’ net to 83 
from 69 cents per share a year be- 
fore. 


National Power & Light Cc 

Price of 7 approximates liquidating 
value; better profit possibilities may 
be found elsewhere among utilities. 
Agreement between - Pennsylvania 
Power subsidiary and FPC (yet to 
be approved by SEC), provides for 
a $52.2 million reduction in book 
values to original costs, of which 
$25.9 million would be written off by 
annual charges of $800,000 to prop- 
erty retirement reserves and $928,- 
675 to earnings, for 15 years. How- 
ever, it paves the way for refunding 
subsidiary debt and preferred stocks, 
then for final dissolution of National 
P. & L. Liquidating value as shown 
above allows for these reductions, but 
company has until December 1, 1945, 
to establish whether there are any 
items of original cost which would in- 
crease the figure determined by the 
FPC. 


Poor & Company, “A” a 


At about 21 “over-the-counter,” 
stock is speculatively attractive for 


liberal income. (Reg. $1.50 an. diw. 


yields 7.1%.) Nine months’ net be- 
fore unsegregated Federal taxes and 
renegotiation reserve equalled $14.34 
vs. $9.83 per “A” share a year be- 
fore; after these reserves, reported 
net was $3.59 vs. $2.87 per share. 
The principal business (railway track 
maintenance equipment and supplics ) 
is normally cyclical, but since the 
deficit in the 1938 recession, earnings 
have totalled $26 per share on the 
senior stock, dividend arrears have 
been cleared up and the company’s 
finances have been greatly strength- 
ened. Postwar prospects are favor- 
able. (Also FW, May 31.) 


Phelps Dodge B 


An above-average red metal pro- 
ducer and fabricator, price of 23 com- 
pares with 597% high in peacetime 
1937. (Reg.. $1.60 an. div. yields 
6.9%.) Company’s huge $34 mil- 
lion Morenci open-pit mine develop- 


*Over-the-counter stocks not rated. 


ment (involving removal of nearly 50 
million tons of over-burden before 
production) was largely financed out 
of treasury resources, and added 
some 284 million tons to available 
reserves. Of $20.3 million debenture 
3%s outstanding in 1937, less than 
$11.5 million remained in 1943 and 
this is being cut another $1.9 million 
this year. Pre-depletion earnings 
have topped present dividends eight 
successive years and first-half net was 
$1.30 vs. $1.34 despite wartime prob- 
lems. 


Reading Company B 


Reasonably priced at 17, even on 
average prewar earnings. (Divs. con- 
tinuous since 1905 at not less than 
present rate; reg. $1 an, div. yields 
5.9%.) Squeezed between lower 
freight rates and higher wages, com- 
pany’s nine-month net receded to 
$3.04 from $4.48 per share a year ago. 
A final 1944 -net of $5. per share 
would make a four-year total of over 
$25. System serves a highly indus- 
trialized territory and 52.8 per cent 
of 1943 tonnage was coal (28.4 per 
cent anthracite, 24.4 per cent bitumi- 
nous). Nevertheless, it averaged 
$1.82 per share, without a single loss, 
even in the depression decade 1931- 
40. The company’s debt was cut $26.8 
million (approximately one fifth) be- 
tween 1936 and 1943. 


Underwood Elliott Fisher B 


Price of 60 reflects postwar prom- 
ise rather than statistical position. 
(Pays 50 cents each in Mar., June 
and Sept., $1 year-end in Dec.; $2.50 
total yields 4.2%.) Deriving about 
half of normal revenues from type- 
writers, company also produces ac- 
counting and adding machines, cash 
registers, typewriter ribbons, carbon 
paper, etc., and about a third of its 
peacetime business is done abroad. 
An increasing proportion of normal 
to special war production, carrying 
improved profit margins, explains a 
nine-month gain in earnings this year 
to $2.09 from $1.89 per share a year 
ago. Pent-up civilian demand is be- 
lieved far greater than possible ie 
war government surpluses. 


SOLD 
A GOLD 
BRICK 


For more than a 
quarter of a century 
New York City 
politicians have 
found the slogan “A five-cent fare” 
a good vote getter. John Hylan was 
elected Mayor on this platform. Later 
on the issue was raised that the City 
should own its own subway trans- 
portation system to preserve the 
nickel fare, and as a starter toward 
this goal the City built at the expense 
of the taxpayers its own Independent 
Subway System, later on acquiring 
the privately owned lines. No serious 
thought was given to the cost of oper- 
ation in relation to the charge of 
transportation, and it soon was dis- 
covered that the disparity between 
the intake of gross revenues and the 
outlay for operating costs made it 
impossible to escape a continuous 
deficit that each year has been in- 
creasing in size. 

As closely as it can be estimated, 
retention of the five-cent fare now 
costs the people of New York around 
$11 million annually, and the total 
deficit has mounted to over $50 mil- 
lion, extracted from the taxpayers’ 
pocketbook. To this extent have they 
paid for the gold brick the politicians 
saddled them with, and in addition the 
people find themselves possessed with 
a transportation system which has 
been deteriorating in efficiency. They 
ride on smelly unsanitary cars and in 
rush hours are packed together like 
sardines in cans because of the lack 
of earning power to keep the equip- 
ment in good condition. 

Now because of the lack of political 
foresight, it has come to pass that 
the agitation is becoming more in- 
sistent for an increase in fare sufficient 
to wipe out the deficit and put the 
city transportation system on a self- 
12 


sustaining basis, and the probability 
of success of this movement seems to 
be increasing. 

The only relief possible is for the 
people finally and definitely to rid 
themselves of the five-cent fare fetish, 
for until this is done the resulting 
losses can be met only by constantly 
increasing taxes. 


ANOTHER James Caesar Pet- 
TAX rillo, the czar of the 
COLLECTOR musicians’ union 


and the only labor 
leader who so far has succeeded in 
defying the President, has won his 
battle to collect a direct tax on an 
entire industry. His union now will 
receive a specified payment on every 
music record made, resulting in a 


total of at least $4 million a year. This: 


little “Caesar” says that this money 
will be used for the benefit of un- 
employed musicians and to spread 
“musical culture.” This is a rich plum 
for the less than 20,000 members of 
the union. 


Petrillo has set a new precedent in 


taxation, a function heretofore con- 
sidered the exclusive right of the Gov- 
ernment, cities, states and towns. An 
uncontrolled tax system that could be 
subjected to widespread exploitation 
by predatory labor leaders is allowed 
to exist, for if he can get away with 
it, what is to prevent other unions 
from forcing their employers to “kick 
in” specified payments on the things 
they manufacture? Such funds could 
easily run into billions of dollars in 
the course of a short period of time. 

Unless the President finds some 
law to put a quietus on Petrillo’s tax 
collecting scheme, which some weeks 
ago he said he was seeking, or the 
new Congress enacts legislation to 
prevent Petrillo or other unions from 


exacting such taxes, Uncle Sain will 
find himself in competition with an- 
other and outside tax collector, and 
the public will be the victim as usual. 
Such a tax as Petrillo now is impos- 
ing is an indefensible one, made pos- 
sible only by the broad latitude re- 
cent Supreme Court decisions have 
granted labor unions in riding rough- 
shod over the rights of employers and 
the people. 


HARD Should officers and 
PROBLEM directors of large 
TO UNRAVEL _ corporations hold a 


sizeable ownership 

interest in their enterprises? In some 
instances they do, but in many others 
they do not. 
The latter condition has occasioned 
considerable criticism from irate stock- 
holders, especially in the case of cor- 
porations showing unsatisfactory op- 
erating results though the officers and 
directors draw down substantial com- 
pensation for their services. 
Often such criticism may be war- 
ranted, yet it would be difficult to 
justify a blanket condemnation against 
management of all of these corpo: 
rations. 
Further, it would be difficult to 
apply a common remedy, for were 
this attempted the cure could readily 
turn out to be worse than the sup- 
posed evil. Nor is there any law thal 
could be devised which would insure 
a proper remedy. 
Running a business is a question 0! 
management, and its success is largel} 
dependent upon talent and technic: 
skill. This makes the problem difficult 
If it were left to the shareholders t 
select management solely on the basi 
of salaries, they might select official 
with a lack of knowledge of the actud 
operation of the btisiness, and thi 
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could readily result in errors which 
would work out to the detriment of 
the company, 

Each situation must be judged on 
its own. merits. A. possible corrective 
might be found among the sharehold- 
ers themselves. Where they have occa- 
sion to feel that their business is not 
properly conducted and their officials 


are overpaid for the type of services 
rendered, they might form a commit- 
tee to investigate the situation thor- 
oughly, reporting their findings to the 
other stockholders. In their hands 
rests the solution, for by voting their 
stock they could, if they are in the 
majority, bring about a change in 
management. 


With Stocks Ex-dividend 
Here What Happens 


Many believe they can buy stocks “just for 
the dividend” and promptly re-sell at first 
cost, but the facts rule this out as a policy 


()" of the commonest misconcep- 
tions held by persons none too 
familiar with stock market procedure 
is that they can buy a stock, practi- 
cally at random, a day or so before 
it is scheduled to sell ‘‘ex-dividend,” 
collect the dividend, and then re-sell 
the issue at its original cost, profiting 
thereby to the amount of the dividend, 
less only brokerage and tax charges. 
With a bit of luck, they figure, they 
may even re-sell at a profit sufficient 
to absorb the fees and taxes. 

It is true that often a stock does 
make up its dividend within a day or 
two of its ex-dividend date. But that 
is invariably the result of other fac- 
tors. To paraphrase an oft-heard 
film-radio-fiction disclaimer, “any re- 
semblance between the ex-dividend 
price and the policy of buying stocks 
for the dividend is purely coinci- 
dental.” As a matter of fact, it is in- 
correct to refer to such a practice as 
a policy. It is merely a popular belief, 
based on occasional coincidences mis- 
interpreted as confirmations. A policy 
must rest on something more tangible. 

Theoretically, or mechanically if 
you will, there is no reason why a 
stock on its ex-dividend date should 
not sell at a price exactly lower by 
the amount of the dividend than the 
price at which it sold the previous day. 
As an example, take a stock selling 
today at In due’ time the buyer 
will receive a dividend of $1 a share. 
Tomorrow the stock sells ¢x-divi- 
dend; that is, the dividend will riot 


DECEMBER:6, 1944 7 


go to the person who buys it ex- 
dividend, but to the person in whose 
name the stock stood the day before. 

Theoretically, therefore, the stock 
should sell at 75 less the dividend of 
$1, or at 74. Should it sell at 75 it 
will be said to have made up its divi- 
dend, and the trader lucky enough to 
have bought it at 75 the day before 
will be able to re-sell at that price and, 
later, will receive the dividend. That 
is the sort of coincidence that occurs 
at times, and keeps alive the fallacy 
that one can profit by “buying stocks 
for the dividend.” 


.The Procedure 


Here is what happens from the 
time a dividend is declared until the 
stock sells ex-dividend on a stock ex- 
change. The company declares a 


dividend payable on a certain date to . 


stock of record on (usually) an earlier 
date. It takes time to address envel- 
opes, make out dividend checks and 
carry through the rest of the clerical 
procedure entailed in paying out a 
dividend. So transfer books are 
closed on a-date assuring the stock- 
holders that the necessary work can 
be completed and the checks placed 
in the mail on the payable date. — 
The security exchanges face a prob- 
lem of their own with every dividend 
declaration. Stocks bought on the 
exchanges on one day are not deliver- 
able until the following day; in the 
case. of ‘sales made on Fridays, the 
delivery is not due until the follow- 


Unfortunately, however, it is with 
great difficulty that stockholders can 
be brought to take any concerted 
action, There exists little of the spirit 
among them to work as a team. This 
lassitude further complicates the prob- 
lem and impedes a sound solution in 
cases where there is just cause for 
complaint. 


ing Monday. An ex-dividend date 
is selected which will make it possible 
for the buyer to receive his stock in 
time for the broker to deliver it to 
the company (or, more often, a bank 
acting as the company’s transfer 
agent) for transfer before the books 
close for the dividend. For this 
reason stocks may sell ex-dividend as 
much as three days before the trans- 
fer books close, though usually on the 
day itself. 

At the same time, the exchanges 
provide the means whereby stocks 
may be bought right up to the last 
minute before the books close, and 
still entitle the buyer to the dividend. 
Stocks sold on ex-dividend dates, yet 
carrying the dividend, are traded in 
for cash and immediate delivery, and 
such transactions are _ specifically 
designated “cash sales” in daily stock 
exchange reports. 

With this procedure in mind it 
should be clear why, in theory, the 
difference between the price of a stock 
on its last dividend-on date and its 
first ex-dividend date, should be 
exactly the amount of the dividend. 

Companies paying dividends must 
be considered as profit-making con- 
cerns. The better its dividend record 
the greater the favor with which in- 
vestors regard it. When a stock is 
moving upward in recognition of im- 
proved or stabilized earnings pros- 
pects, expectations of larger dividend 
distributions, or other factors that 
appear to justify a better price-earn- 
ings ratio, it is only logical for it to 
ignore an ex-dividend date which, 
after all, is only a date on the calendar 
so far as the longer term investor is 
concerned. 

Normally that explanation will fit 
the great majority of cases where a 
stock makes up its dividend within a 
day or two. At other times, the action 
may be traceable to some overnight 
development within the company or 
its industry, or even a happening of 
much broader import. = 
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Highway Construction. 


Cement Industry 


Awaits War’s 


End. 


While current business is at low ebb, postwar 
building, highway construction and public 
works should mean large volume of business 


A’ was to have been expected, the 
cement companies, along with 
others in lines allied to building and 
construction, have become casualties 
of the war. On the whole, however, 
the cement makers have fared some- 
what better than had been antici- 
pated. 

Sales this year, it is true, will con- 
tinue the year-to-year downtrend 
which has been noted over the past 
two years, estimates of the year’s 
sales running between 70 million and 
75 million barrels. This represents 
a drop of approximately 45 per cent 
from the 1943 total of 160 million 
barrels, and compares with 182.8 
million barrels in 1942. By contrast 
with the depression years, however, 
current sales show up well. In 1933, 
the nadir of recent years, production 
of portland cement totalled only 63.5 
million barrels, while 1932, 1934 and 
1935 were just about at the level of 
1944 estimates. 

Notwithstanding the relatively low 
ebb of business, most of the cement 
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. postwar prospects are bright. 


makers have been able to pay divi- 
dends out of earnings, in itself a trib- 
ute to able and conservative manage- 
ment in an industry normally char- 
acterized by wider fluctuations than 
those encountered in other fields. 


Postwar Prospects 


Earnings this year naturally will 
fall well below those for 1943, but 
The 
anticipated boom in new building and 
the broad programs of highway and 
public works construction which 
were suspended during the war, 
point to a heavy volume of business 
beginning very early in the postwar 
era. It is this outlook which largely 
explains the fact that recent market 
action of the leading issues appears 
to have ignored the downtrend in 
earnings and the immediate drab 
business prospect. 

Here are thumbnail sketches of 
the principal companies : 


Alpha Portland Cement Com- 
pany: (No long term debt; 591, 


356 shares of common stock.) Oper- 
ates eight plants in eastern and mid- 
dle western states, serving mainly the 
area east of the Mississippi. Annual 
capacity 12 million barrels. Net sales, 
year ended September 30, 1944, $4.9 
million vs. $7.6 million in preceding 
12 months. Deficit, 12 months ended 
September 30, 1944, 22 cents per 
share vs. 50 cents earned in 1943 
period. Dividends paid every year 
since 1916, except 1933-34. Recent 
payments: 1943, $1.00; 1944, $1.00. 
Recent price, 22. 


Lehigh Portland Cement Com- 
pany: (No long term debt; 56,741 
shares 4 per cent cumulative pre- 
ferred ; 726,284 shares of common.) 
Operates 14 plants, generally near 
industrial areas. Serves territory 
east of the Rockies. Annual capac- 
ity, 21 million barrels. Interim sales 
not yet reported for 1944. Earned 
per share of common, 12 months 
ended September 30, 1944, 67 cents, 
vs. $1.82. Dividends on common, 
1899-1931, and 1936 to date. Re- 
cent payments, 1943, $1.50; 1944, 
$1.00. Recent price, 29. 


Lone Star Cement Corporation: 
(No long term debt) ; 948,597 shares 
of common. Operates 10 plants in 
eastern, southern and middle western 
states, and plants in Argentine, 
Brazil, Cuba and Uruguay. Annual 
domestic capacity, 17 million barrels; 
foreign, 8 million barrels. Net sales; 
9 months ended September 30, 1944, 
$21.1 million vs. $23.1 million in 
same 1943 period. Earned, 9 months 
ended September 30, 1944, $1.63 vs. 
$2.12. Dividends 1920-30 and 1934 
to date. Recent payments, 1943, 
$3.00; 1944 to date, $1.75. Recent 
price, 50. 


Pennsylvania - Dixie Cement 
Corporation: (Long term debt, 
$3.2 million; 121,200 shares 7 per 
cent convertible preferred; 400,000 
shares of common.) Operates eight 
plants in Atlantic Coast and south- 
eastern states. Annual capacity, 
million barrels. Net sales, year ended 
September 30, 1944, $5.6 million vs. 
$8.9 million in same 12 months of 
1943. Deficit on common, 12 months 
ended September 30, 1944; $2.39 vs. 
48 cents in same 1943 period. No 
dividends on common since 1928; ar- 
rears on preferred December 15, 
1944 will total $95 a share. Recent 
price of common, 4. 


FINANCIAL WORLD 


4% 
& 
- 
3, 
3 
> 
= 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


OUTLOOK 


Dividend increases, growing number of new highs by individual 
issues and continued strength by the carrier shares are among 
the. highlights of the current market picture. No reason for 
change in investment policy — 


IN A BROADENING market which has been in- 
creasing in activity, rail shares have been rising to 
new highs, and the industrial price average appears 
to be in the. process of making another assault on 
the 149-151 resistance level that has proven so 
troublesome in recent months. 


THE RAIL average, by rising Wednesday to 43.08, 
as against the July 12 peak of 42.53, stands at a 
seven-year high, and is well "in the clear’. At 
about 148, the industrial average shows good re- 
covery from last September's low of 142.96, but 
there remains the fact that following establishment 
of last July's peak of 150.50, other attempts to get 
into new high ground have been halted at 148.96 
(August 18) and 148.92 (October 7). Another failure 
to penetrate the clearly established resistance 
zone above the 149 level would prove quite dis- 
appointing, particularly in light of the lead which 
is being furnished by the rail section of the list. 
Extension of the industrial group's rise beyond 
150.50, on the other hand, would imply that a 
significant further advance by the general market 
lay ahead. 


ALTHOUGH AS measured by the averages, the 
market has been making only slow progress, the 
number of stocks able to show independent strength 
has been growing. In recent trading sessions, only 
three or four stocks at the most have been de- 
pressed to new lows. But the new highs for the year 
or longer have numbered as many as 65 in a 
singie day, with new records set by such old 
line favorites as American Telephone and West- 
inghouse Electric, as well as a goodly representa- 
tion of other sound quality issues. 


ONE IMPORTANT factor that has contributed to 
the increasing demand for investment stocks has 
been that we have been witnessing fulfillment of 
previous predictions of a rising volume of dividend 
payments. Here and there are seen declarations of 
payments smaller than a year ago, but these’ are 
the exceptions, and have been much more than 


offset by increases by other companies, among the 
more prominent recent ones being Shell Union, 
National Lead, Borden and Eastman Kodak. 


AS HAD BEEN fully expected, the War Labor 
Board's decision in the steel wage case represented, 
in essence, a compromise, and consequently its 
market effects have been negligible. Even steel 
company shares made no significant response, 
doubtless on the hope that some price adjustment 
would be permitted by the OPA, as well as on the ° 
theory that the additional cost will be largely 
absorbed by taxes, anyway. 


MORE RECENTLY, and supported by Mr. Churchill's 
remarks on Wednesday, sentiment has been veer- 
ing back toward the theory that the European 
war still has a considerable number of months to 
go. And for that reason, some quarters have been 
breathing easier over the problems of reconversion. 
Plans to meet those problems continue to progress, 
and once the public begins to believe the matter 
is well in hand, stock market sentiment should under- 
go further significant improvement. The market 
importance of the reconversion factor was shown 
during the week, when announcement that West- 
inghouse Electric has completed its plans for post- 
war reconversion was followed by a rise of more 
than four points by the company's common stock. 


IN THE ABSENCE of any more convincing evidence 
than has been seen so far, investors appear war- 
ranted in basing their policies on the theory that 
the longer term trend of share prices still is upward, 
although we may see further backing and filling 
before the rise again becomes well defined. But 
in addition to maintenance of holdings of sound 
stocks, the investor also should add further to his. 
holdings of War Bonds, and there is no better time 
to do so than during this Sixth War Loan campaign: 
War Bonds should be purchased as investments— 


and retained as such. | 


Written November 30, 1944; Richard J. Anderson. 
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CHANGES IN “SELECTED ISSUES”: Orig- 
inally recommended earlier in the year when it was 
priced at 89, Republic Steel 6 per cent prior pre- 
ferred stock—carried in the ‘profit’ group on 
page |8—has recently been selling around 
While there is no nearby call price limitation (the 
stock is callable at |10), much of the issue's profit 
potentialities have already been realized, and bet- 
ter opportunities for new purchases appear avail- 


able elsewhere. Consequently, the stock is being. 


dropped from the list of active recommendations— 
although present holders seem warranted in reten- 
tion in anticipation of somewhat better liquidating 
levels. 

Another steel company preferred issue is being 
added this week to the “'profit'’ group: Wheeling 
Steel $5 prior cumulative convertible preferred, sell- 
ing now at about 83. As pointed out in a recent 
analysis of the company's common stock (FW, 
Sept. 20), Wheeling specializes in the lighter forms 
of steel, much of which goes into a wide range of 
consumers’ goods such as galvanized tubs and 
pails, stove pipe, hods and shovels, and wire and 
wire products. For this reason, it seems unlikely 
that the company will experience anything like the 
postwar let-down that many quarters fear for the 
steel industry in general. 

Until July 1, 1947, when this feature expires, 
each share of the preferred stock is convertible into 
\'/, shares of common. But, with the latter now 
priced at about 29, this privilege may well terminate 
before it becomes of more than academic interest. 


CONSUMER CREDIT NOW UNUSED: One 
result of the war has been that the nation's retail 
business has been placed more nearly on a cash 
basis than at any time in a long while. Reflecting 
both government restrictions on installment accounts 
and diminishing supplies of "hard goods", the total 
amount of installment sale credit currently outstand- 
ing is only about 20 per cent of that at the begin- 
ning of 1941. Jewelry stores have been less affected 
than the average, although their shrinkage has been 
to about 40 per cent. Outstanding installment 
credits of household appliance stores, on the other 
hand, at latest reports were down to only 
4 per cent of the early 1941 volume. 

Retail sales, according to the Department of 
Commerce, rose from a total of $42 billion for 
1939 to $63.3 billion last year. Broken down into 


types of transaction, 35.1 per cent of 1939's retail 


sales represented charge or installment accounts, 


while for last year these deferred payment trans- 


actions represented only 23.3 per cent of the total. 
There are grounds for doubt that the end of the 


CURRENT 
TRENDS 


war will mean also the immediate end of govern- 
ment control of installment credit, but relaxation of 
present regulations is likely, and use of at least a 
significant part of the country's now dormant con- 
sumer-credit promises to be an important factor 
in the postwar consumers’ goods picture. 


LINSEED OIL DECLINE AHEAD: The leading 
producers of linseed oil reported gratifying earn- 
ings gains for the fiscal year which ended June 30, 
but prospects that they can repeat this per- 
formance are by no means clear. Most of the flax 
used to make this product comes from the U.S. 
and Canada, and their combined flax plantings this 
year were but 4.4 million acres as against almost 
8.8 million acres in 1943. Thanks to a 335.9 mil- 
lion pound carryover last June 30 (vs. 191.8 million 
at mid-1943), there should be sufficient linséed oil 
for paint manufacturers’ requirements for quite 
some months to come. But one producer estimates 
that stocks on hand next June 30 will be only 
about 44.5 million pounds. If the situation becomes 
sufficiently tight, perhaps the State Department 
will countenance flaxseed importations from 
Argentina, which is an important grower. 


EARNINGS OFF 3°%,: Based on figures for 382 
companies listed on the New York Stock Exchange, 
corporate earning power for the first nine months 
of this year was about 3.2 per cent smaller than 
for the corresponding period of 1943. However, 
of the nearly four hundred corporations whose 
results were tabulated by the Exchange, 176 expe- 
rienced better earnings than they did last year, in 
the case of the amusement group the improvement 
amounting to as much as 23 per cent. Next best 
performer was the oil company group, with a 
2! per cent rise. Other earnings increases were: 
automobiles, 9 per cent; business equipment, 
8 per cent, and chemicals, 7 per ceni. Widest 
decline was shown by the rail group, whose aggre- 
gate earnings were off 28 per cent, followed by 
finance companies, down 12 per cent, steel and 
iron, off 10 per cent, and tobaccos, off 9 per cent. 


MACHINE TOOL PROSPECTS: The stock mar- 
ket's pessimism concerning postwar prospects for 
the machine tool makers is by no means shared by 
an important segment of the industry itself. Meet- 
ing as the 16th National Power Show (at New York), 
spokesmen for manufacturers of light machine tools 
a few days ago expressed themselves as looking for 
the reopening of markets that have been cut off 
by wartime restrictions and heavy replacement and 
export needs, to keep them busy at least for sev- 
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eral years into the postwar period. Of course, the 
experience of individual companies will vary widely, 
according to the kinds of equipment they produce. 
And, if Germany should continue fighting well into 
next summer, as Britain's Prime Minister now seems 
to expect, no early let-down is imminent for the 
industry in general. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 
General American Transportation reports earnings 
of $2.37 per share after tax charges of $6.50 per 
share for the nine months to September 30, vs. 
$3.95 per share earnings and tax charges of $6.75 
per share in the same. period last year. . . . Borden 
Company will pay a 50-cent year-end dividend 
December 20, making a total of $1.70 for the 
current year, vs. $1.50 in 1943. . . . American 
Water Works had a 4.3 per cent gain in electrical 
output for the week ended November 25 as com- 
pared with the same week last year. . . . Pennsyl- 
vania Supreme Court has upheld a .lower court 
order directing Philadelphia Company to pay all 
taxes and assessments of Monongahela Street Rail- 
way. ... Walgreen Company reports sales for the 
fiscal year to September 30 at $119.9 million. and 
earnings per share of $2.25, compared with 
$112.2 million sales and $2.20 earnings in the 
1943 fiscal year. 


OTHER CORPORATE NEWS: Chrysler's cash 
and government security holdings totalled 
$182.8 million September 30. . . . Bigelow-Sanford. 
Carpet reports nine months’ sales of $29.1 million 
vs. $27.6 million in the same 1943 period. . . . Bur- 
lington Mills forms new Australian subsidiary to 
weave rayon and other synthetic fibres. . . . 
Raytheon Manufacturing applies to Federal Com- 
munications Commission for permission to build a 
new commercial television station at Waltham, 
Mass. . . . Braniff Airways has started air cargo 
service between the United States and Mexico. 
. . . Detroit Edison has plans to spend $125 million 
to keep pace with power demands during the first 
ten postwar years... . Sales of Murray Corporation 
for the fiscal year ended August 3! were $94.7 mil- 
lion vs. $73.6 million a year before. . . . Florence 
Stove completes arrangements for the acquisition 


This Month's 
High Grade Security 


Recommendations 
Issue: 


U. S. Treasury 24% bonds, due 1970......... 100 
Callable at 100 beginning 1965. 
Denominations, $500 and up. 

U. S. Treasury 2% bonds, due 1954......... 100 
Callable at 100 beginning 1952. 
Denominations, $500 and up. 

U. S. Treasury 1'/4% notes, series B-1947..... 100 
Not callable prior to maturity. 

Denominations, $1,000 and up. 

U. S. Treasury 7% certificates of indebtedness. 100 
Not callable prior to maturity. 

Denominations, $1,000 and up. 


U. S. War Savings Bonds, Series E............ 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. 

U. S. War Savings Bonds, Series F............ 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$25 to $10,000. 

U. S. War Savings Bonds, Series G............ 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 to $10,000. 

U. S. Treasury Savings Notes, Series C........ 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. - Denominations, 


$100 and up. 


of Marshall Stove; no new financing is contem- 
plated. . . . Stockholders of Aircraft Accessories 
meet December |5 to vote on change of name to 
Aireon Manufacturing Corp. . . . SEC conditionally 
approves plan of United Corporation under which 
the company would offer part of its portfolio 
securities as well as cash in exchange for outstand- 
ing shares of its own $3 preference stock... . 
Hayes Manufacturing has withdrawn its offer to 
buy the common stock of Farrel-Birmingham. . . . 
Eureka Vacuum Cleaner plans change in name to 
Eureka Industries. . . . National Airlines has applied 
for listing of common stock on N.Y.S.E. 


HOW THE MARKET MOVES 


2582 I = 82 
COMMON STOCK AVERAGE 16 
{4 
58 
22 
: we 46 
800 j/BROKERS' LOANS |—|— 
pe IW [issues | 1200 
VOLUME OF SALES] 
0 MAN!) ASON DIF ASON OF MANS ASOM AMD) ASOD, 


i 1938 : 1939 | 1940 : 19414 ! 194% | 1943 mi 


P 
rice 
= 
| 
Issue: Price 
: 
=, 
| 
‘ 17 


' is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 15. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- quelify 
; Pri Yield Pri 
ably safe as to interest and principal. Atch., Top. & S. F. 5% non-cum.. . 102 5.39%, Not 
pee omg & Share $6 cum..... 98 6.12 110 
Philadelphia Co. $6 cum......... 106 5.66 110 
Curre' Call 
FOR INCOME = ree Public Service N, J. $8 cum... 102 490 
Cleve. Union Term. Ist 4¥/os, '77.. 101 4.469 105 adio Corp. $3.50 Ist cum....... 79 4.43 100 
Ist 5s, Reading 4%, Ist (par $50) non-cum. 39 5.13 50 
105 4.76 105 Reynolds Metals cum....... 98 5.6! 107'/, 
Texarkana & Ft. Smith Ist 5'/2s,1950. 105 5.24 107, FOR PROFIT 
Texas & Pac. gen. ref. 5s, ‘79... . vot “— 1% Reasonably assured dividends and prospects of appreciation 
are combined re issues. 
Am. Water Works & El. $6 cum... 99 6.06 110 
FOR PROFIT Columbia G. & El. 6% cum....... 94 6.38 110 
Atlantic Coast Line gen. 4!/2s, 64. 95 4.74 Not Columbia Pictures $2.75 cum..... 48 5.73 53 
Chic. & No. West. conv. 1999. 78 5.77 1014, «7.94 100 
N. Y. Central 4!/os, 2013......... 75 6.00 | 110 Gillette Safety Razor $5 cum..... 88 5.69 105 
Northern Pac. ref. & imp. 6s, 2047. 101 5.94 110 *Republic Steel 6% pr. cum...... 100 =—s_: 6.00 110 
Southern Pacific 4/os, 1969....... 88 5.11 - 100 @Wheeling Steel $5 pr. cum...... 83 6.02 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 32 $1.75 $1.75 b$2.01 b$1.93 May Department Stores. 62 $3.00 $3.00 b$I.70 b$I.8! 
Amer. News .......... 37 1.80 1.80 62.62 b2.93 Melville Shoe ......... 37 2.00 b1.08 
Borden Company ...... 34 1.50 1.70 60.87 bI.0! Pennsylvania Railroad .. 30 2.50 2.50 5.64 4.04 
Chesapeake & Ohio .... 49 3.50 3.00 3.03 2.74 Philip Morris .......... 89 450 4.50 6.16 95.8! 
Consolidated Edison ... 24 1.60 1.60 cl.19 1.36 Standard Oil of Calif... 36 2.00 2.00 2.00 c2.2! 


Elec. Storage Battery ... 45 2.00 150 bi.I2 bi.il Sterling Drug ......... 65 3.00 3.00 3.23 3.37 
First Nat'l Stores....... 43 250 2.50 06.65 a0.72 Underwood Elliott Fisher. 60 2.50 2.50 cl.89 2.09 
Gen'l Amer. Transport.. 52 2.25 2.50 2.50 2.37 Union Pacific R.R....... 114 =600 6.00 13.37 11.72 
37 «1.60 United Biscuit ......... 23 1.00 1.00 cl.73 1.73 


Macy (RH). ..:...... 30 200 200 {2.14 4249 30 1.60 1.60 52.20 $2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 45 $1.80 $1.15 $2.08 c$1.83 Glidden Company ..... 24 $0.90 $0.90 b$0.62 b$0.73 
American Stores ....... 17 1.00 1.00 6058 b0.58 Great Northern Ry. pfd. 42 2.00 2.00 5.21 5.74 
Anaconda Copper ..... 28 2.50 2.98 2.86 Homestake Mining ..... 42 None 60.75 bDO.26 
Atchison, Topeka & S. F. 70 6.00 6.00 13.86 12.20 Kennecott Copper ..... 6 3.00 2.50 62.06 bi.99 
Bethlehem Steel ....... 62 6.00 6.00 4.86 4.99 Libby, McNeil & Libby.. 8 045 0.50 0.88 0.94 
Briggs Mfg. .........-. 38 1.50 cl.92 ¢2.08 49 2.00 150 7.43 .... 
Climax Molybdenum ... 35 3.20 1.50 2.90 2.42 MeCro af cl cl 
Commercial Solvents ... 16 0.60 0.75 0.75 0.74 — 

ew York Air Brake.... 45 2.00 2.00 - ¢2.67 2.87 
Crown Cork & Seal..... 37 0.75 1.00 cl.46 2.74 Thompsdai Products 48 150 200 643 ¢703 
Firestone Tire ......... 52 2.00 2.00 b2.60 b2.88 Tide Water Asso. Oil... 16 0.85 1.00 cl.69 
Freeport Sulphur ...... 32 2.00 2.00 2.73 ¢2.36 Timken Roller Bearing... 51 2.00 2.00 2.03 cl.90 
Freuhauf Trailer ....... 38 1.65 1.60 2.57 ¢2.30 Twentieth Century-Fox... 26 2.00 2.00 62.79 b3.12 
General Electric ....... 39 1.40 1.40 cl.10 U.S. Stee. 57 4.00 4.00 3.60 3.49 


a—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 3}. 
j—Fiscal year ended February 28. r—i2 months to June 30. s—!2 months to September 30. D—Deficit. *—Removed 
from list this week. @—Added this week; see page 16. 


18 


| 
sty 
+ 
J 
| 
( 
‘ 
; 
eke 5 
n 
0 
1 
ai 
h: 
) 
> 
V 
tl 
tere sf 
( 
4 . ic 
h 
ic 
at 
| 
DU 
DE 


WASHINGTON 
NEWS LETTER 


ashington’s rotation of emphasis 

between war production and re- 
conversion follows some irregular 
rhythm which, perhaps, a clever chart- 
man could plot. Just now, with 
WPB’s Krug spearheading a cam- 
paign to revive munitions-conscious- 
ness, those of his officials whose pri- 
mary concern is civilian goods get a 
discreet look when asked about re- 
tooling. It isn’t being talked about. 

In fact, however, the Army and 
Navy production program for 1945— 
which assumed continued war—will 
drop from 1944. Krug himself thinks 
that calls from the French-German 
front for new supplies will raise mili- 
tary requests for particular weapons 
sufficiently to keep the program in 
line with the present. 

It is true that sudden increases in 
Army demand—like the recent one 
for small arms ammunition—cause 
stresses beyond the actual addition. 
In a tight labor market, several thou- 
sand workers must be found some- 
where. Efforts to recruit them take 
more and more time of Government 
officials. 


Last week Krug addressed several 
hundred newspapermen at a National 
Press Club luncheon. Not long after, 
his remarks made the ticker and the 
afternoon papers but not the OWI 
mimeograph machine. The speech 
had, indeed, been made and published 
but references to agencies other than 
WPB had not been “cleared” with 
those agencies. The mere fact that a 
speech is in the paper does not dis- 
charge OWI from its obligation to 
lear before releasing it. 


Many months ago a British-Amer- 
ican oil treaty was worked out whose 
hief quality seemed, on the surface, 
0 be that of vacuity. Plans for col- 
ecting international petroleum statis- 
ics, for creating advisory units, etc., 
at worst suggest a bit of patronage. 

_But, the Washington representa- 
Ives of sections of the industry say 
hat the proposed treaty is anything 
but empty. On the contrary, they 
ssert, it is full of hidden traps which 
an bring about broad control over 
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domestic production and distribution. 
They point out that the Federal gov- 
ernment can override state law in 
carrying out treaty obligations and 
find dozens of things that might be 
done. 

Reaction of the oil groups—which 
will probably be expressed before the 
1945 Senate Foreign Relations Com- 
mittee—is likely enough to be dupli- 
cated if other treaties or agreements 
on particular commodities are pro- 
posed. In looking at these agree- 
ments, representatives of the indus- 
tries are sensitive to possibilities. 


Former Surplus Chief Clayton had 
several plans for particular sales 
which had been awaiting approval of 
the Department of Justice. For in- 
stance, machine tools were to be sold 
on fairly high commissions through 
the original manufacturers. Roose- 
velt had agreed, subject to agreement 
by Biddle’s staff. Whether these 
plans will be taken up by the new 
board is not yet clear. 


A good while ago, the Department 
of Commerce was busy elaborating its 
day-dream of postwar continuation of 
present national income, translating 
its fantasy into realistic pictures of 
how particular markets would fare. 
(The purpose was to make everybody 
bullish. ) 

The Department since then has 
evolved a new forecasting technique. 
Louis I. Paradiso has plotted changes 
in store sales to changes in national 
income; over two decades, sales, on 
the average, absorb 70 per cent of any 
rise in income. Since the war, the 
actual rise failed to keep pace with 
the formula because durable goods 
could not be produced. Difference 
between the actual durable goods in- 
crease and the increase indicated by 
the formula approximates individuals’ 
liquid war savings. 

Paradiso plotted increases in sales 
of particular kinds of stores: Motor 
dealers, jewelry and liquor stores get 
a 19 per cent gain in volume for every 
10 per cent income rise and, at the 
other extreme, variety chains get only 
5 per cent. Paradiso is forecasting 


for particular industries on the basis 


of varying levels of national income. 


To insure that the large foreign 
loans now contemplated are not ser- 
viced from fresh borrowing, Admin- 
istration men are trying to push the 
negative side of the postwar balance 
of payments. Because they hope for 
a good deal from tourist trade, they 
are encouraging ship and plane lines 
to slash rates. They think that stock- 
piling will be important. 


There is a good deal of talk about 
postwar continuation of the industry 
committees which now advise the war 
agencies. It is the Department of 
Commerce particularly that is playing 
with the idea. At present, these com- 
mittees meet under special agree- 
ments with Biddle. Necessarily, pro- 
jected meetings after the war would 
be held under conditions agreed upon 
by the Justice Department. 

—Jerome Shoenfeld 


Millions 
Hald These Stach 
Should You? 


Amer. Tel. & Tel. . U. S. Steel 
Penn. R. R. +. Anaconda 
North American . Deere 
Kennecott . General Motors 
Stan. Oil of N. J. ~- Radio 
Packard . Mont. Ward . So- 
cony Vacuum . General Elec- 
tric . Chrysler . Transamerica 
Stand. Brands . Int. Nickel 
Amer. Gas & Elec. - Union 
Carbide. 


Leaders by natural selection of in- 
vestors . . . eleven of these stocks top 
~ the lists in numbers of stockholders; 
twelve of them are the most frequent 
choice of investment trust managers. 1 


Is this popularity justified at all times? 
. « « What is their past performance 
measured against the Averages? . . . 


What does the history of their price 
movements teach about the value of 
selection? . . . Which four of these 
currently most popular common stocks 
have the best possibilities if bought 
at current prices? © 


Our opinions regarding these ques- 
tions are included in highly con- 
densed form in our new "Fortnightly 
Market and Business Survey." 
Write on your letterhead for a copy 
of Survey F-19 
E. F. HUTTON & COMPANY 
SIXTY ONE BROADWAY 
NEW YORK 
MEMBERS NEW YORK STOCK EXCHANGE 
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Airtransportfolio 


A host of comforts wili feature the 
new “CW-20E” luxury airliner that 
Curtiss-Wright has designed for me- 
dium-range passenger transportation 
—chairs are provided with finger- 
tip control for reclining backward 
and sliding the seat forward, flush- 
type ashtrays are built into the arm- 
rests and there are individual reading 
lamps. . . . Service Airways, Inc., 
has been organized in New York to 
provide charter plane transportation 
to any destination at any time—it is 
expected that the service will be ex- 
tended to other cities as planes and 
fuel become available. . . . To supply 
light-aircraft assembly plants after 
the war, Bendix Aviation will be 
ready with a “packaged unit,” includ- 
ing starter, generator, radio, instru- 
ments, brakes and shock absorbers— 
the combination will be sold at a 
price lower than the total to buy each 
type of equipment separately... . 
One class of army paratrooper who 
will continue on active duty in peace- 
time is the paradoctor—the Ameri- 


AN ATTRACTIVE 
“Legal” Investment 


For funds of executors, administrators, 
guardians, trustees, insurance com- 
panies, cemetery associations and sav- 
ings banks is offered by this old-fash- 
ioned federally chartered and super- 
vised savings institution. 


Each account is federally insured for 
safety to $5,000. Current return is 
better-than-average. Funds received by 
the 10th of any month earn in full 
from the Ist. Interesting folder on 
request. 


STANDARD 
Savengs 


AND LOAN ASSOCIATION 
735 South Olive Street 


Los Angeles * MI-2331 


By Weston Smith 


can Red Cross expects to maintain a 
corps of “flying-physicians” to para- 
chute to cut-off areas during floods, 
hurricanes and conflagrations. . . . 
Rajlway Express Agency has brought 
out a 20-page “Quizzical Quiz” to 
explain its air-express services to 
shippers of merchandise—the an- 
swers to each question explain the 
variety of opportunities for airway 
deliveries. 


Textile Topics 


Next in water-proof fabrics from 
duPont will be ‘‘Fabrilite,” a plastic- 
coated material—designed for mili- 
tary raincoats, it is expected to find 
a host of applications in such items 
as shower curtains, portable bathtubs, 
mattress covers and awnings. ...A 
new cloth for bookbinding has been 
developed by Athol Manufacturing 
Company using the “Crown” rayon 
yarns of American Viscose—called 
“Terek Raylin,” the new cover ma- 
terial is said to lend itself readily to 
all binding operations, and can be 
either printed or die-stamped. . 
Sandox Chemical Works will feature 

a “Color Achievement of the Month,” 
bringing out a new chrome dye under 
an attractive tradename—first selec- 
tion is “Sleepy Rose,” a shade of pink 
for blankets. . . . Hercules Powder 
has perfected a new flame-resistant 
nitrocellulose compound for coating 
textiles—the development has been 
long sought, but will not be available 
until after the war. . . . Latest in 
super-fine dress fabrics is a war-born 
rayon introduced by Ponemah Mills 
—the yarn is spun so fine that there 
are almost 30 miles. in each pound, 
probably the finest rayon cloth ever 
produced. . . . “Nofade Fabrics,” long 
known in the mén’s shirting field, 
will now enter the women’s. and 


-children’s market with a variety of 


dress goods—plans call for misses 
sportswear and youngsters’  play- 
clothes. 


Promotionals 


A publicity budget of $75,000 has 
been set up by the National Father's 
Day Council to be sure that everyone 
knows what Sunday, June 17, 1945, 
will celebrate—the expenditure repre- 
sents a 50 per cent increase over the 
1944 figure. . . . Quite a ballyhoo will 
be given the “Puppet Prologue”’ that 
will open “Ziegfeld Follies,” the 
coming filmusical of Loew’s Metro- 
Goldwyn—a cast of eighteen-inch 
puppets of rubberized composition 
will characterize the early Ziegfeld 
stars: Bert Williams, Will Rogers, 
Fanny Brice, Eddie Cantor, etc. ... 
The Society of American Florists 
will inaugurate a National Flower 
Week in the last week of October 
next year—the period selected is 
when flower sales lag before the 
Thanksgiving and Christmas _holi- 
days, although the supply is plenti- 
ful... . Powder metallurgy is givena 
boost in a new catalog issued by the 
Amplex Division of Chrysler Cor- 
poration—the guide provides a study 
of the wide variety of powder-metd 
bearings and parts now being pro- 
duced under the tradename of “Oil 
ite.” 


Food Foibles 


Members of the Grocery Manufac 
turers of America are launching 
progressive campaign to promot 
“descriptive labelling’ as an im 
provement over the grade labelling 
sponsored by government bureau 
each affiliated company will boost | 
labels in its own national adverti 
ing... . The Birdseye-Snider div 
sion of General Foods is reported ! 
be making progress with the develop 
ment of quick-frozen strained food 
and vegetables for infants and invé 
ids—the next problem is to decide 4 
a size of package that will inst 
against there being left-overs. . . / 
a gift to all customers to mark # 
75th anniversary, Pillsbury Mills W 
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offer a Diamond Jubilee Cookbook— 
the contents include a selection of 
modern baking recipes, and a histori- 
cal background of the milling indus- 

. Nestle’s Milk Products will 
enibark on an extensive advertising 
campaign to publicize its new evapo- 
rated milk, which is described as be- 
ing three times»richer in vitamin D 
than the “Lion Brand” it replaces— 
the change is expected to broaden the 
demand for the product as a baby 
food... . The keynote of the newest 
promotion of California Packing will 
be “Flavor First”—the purpose is to 
start building a strong consumer ac- 
ceptance for “Del Monte” canned 


5 goods to assure a broadened demand 
© @ in the postwar era. ... Feature of the 
new dehydrated mushroom soup of 
ill Weiss Noodle Company is the ad- 
at dition of dried egg barley, made from 
he egg yolks and flour—the combina- 
‘© @ tion is said to be more nutritious than 
the usual mushroom soups. . 

eld 


Plastic Parade 


| Celanese Corporation of America 
StS has changed the name of its plastics 
VS subsidiary from Celanese Celluloid 
Corporation to Celanese Plastics Cor- 
poration—all plastics activities of the 
parent company will be handled by 
one division, including such plastics 
as “Lumarith,” “Lumapane,” and 
“Vimlite.” . . . Along the same line 
Union Carbide & Carbon will merge 
all of its plastics with those of the 
Bakelite Corporation, a wholly-owned 
subsidiary—the move will bring to- 
gether the research, production and 
sales of ‘“Bakelite,” “‘Vinylite,” “Viny- 
seal,” “‘Halowax,” “Fenox,” “Zy- 
rox,” etc... . Interchemical Corpora- 
tion has made progress during the 
war in developing a line of special 
printing inks for various surfaces of 
plastics—when peace returns there 
will be a wide selection of colors for 
obtaining a variety of decorative ef- 
fects on plastics. . . . “Plioflex,” the 
new elastic plastic that Goodyear Tire 
& Rubber developed originally’ for 
tires, seems destined to find many 
postwar applications—because of its 
light weight and resistance to heat, 
eather and wear, it is regarded as 
improvement over natural rubber 


de n making electrical insulation, gar- 
inst hose; rubber ‘heels, rain’ coats and 
Fy veather-strips. . ... Window screens 
rk 


na host of colors to match or blend 
vith the exterior of any home is the 
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promise of the new woven plastic 
screens of Chicopee Sales Corpora- 
tion—this thermo-plastic screening is 
reported to be strong, durable, stain- 
proof and impervious to weather. 


Radiovisionals 


A home projector for television 
pictures is among the postwar plans 
of Emerson Radio & Phonggraph— 
such a device would require only a 
3-inch cathode ray tube, the picture 
of which would be projected on a 
screen by means of a lens system with 
the same brilliance and size of home 
movies. .. . American Tel. & Tel. is 
considering a network of some 7,000 
miles of coaxial cables from coast to 
coast to carry television to prac- 
tically every large city in the nation 
—it is estimated that up to 480 differ- 
ent television programs could be car- 
ried on the cables at the same time. 

Scophony Corporation of 
America has a plan for offering “sub- 
scription television” for the home 
after the war—the contract would 
involve the renting of television re- 
ceivers, which would be supplied with 
entertainment and sports programs 
(without advertising commercials) 
for a service charge of around $2 per 
week, . . . Next industrial manufac- 
turer to enter the radio-television 
field will be Lear, Inc., formerly 
known as Lear Avia—a line of table 
and console models is being readied 
for postwar introduction. . . . More 
will soon be heard of experiments in 
radio facsimile transmission for the 
purpose of publishing news in a 
chain of cities throughout the country 
—the leading press services are said 
to be interested in the development. 


Miscellany 


Anti-aircraft guns, as mounted on 
warships, afford little or ng protec- 
tion for the gunners, and thus Gen- 
eral Steel Castings Corporation has 
designed a protecting shield to cover 
the gun crew—the assembly is simi- 
lar to the dome of an astronomical 
observatory, with the gun barrel pro- 
jecting through the slot. . . . Ameri- 
can ,Metal has developed a method 
for removing iron from tin ore dur- 
ing the smelting process—a dross of 
tin-iron compounds is formed at high 
temperatures and can be skimmed 
off, with the result that the remaining 
tin is left in an almost pure state. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number sixty-five of a series 
ScHentey Distitters Corp., New York 


Bottled Taxes 


Just too many of our friends seem to 
be confused about the present-day high 
price of alcoholic beverages. Somehow 
or other, as indicated by our mail, a 
considerable number of our citizenry 
wonder why a bottle of whiskey is so 
expensive these days. A lot of these 
folk, of course, have memories of the 
good old days. Quite a few of these in- 
quiring minds wonder why there has 
not been an immediate reduction in the 
price of whiskey, now that our Govern- 
ment has permitted distilleries to pro- 
duce beverage spirits during the month 
of August. 


So, we'll take this means of advising 
those who are interested that just so 
long as the prodigious cost of conduct- 
ing a global war continues, there is little 
likelihood of any reduction in the price 
of our products. When you buy a bottle 
of whiskey today you are paying a 
Federal tax, state tax and in many areas 
a local tax. Of course, there is nothing 
new about high taxes in wartime. And 
since whiskey is a luxury product, 
surely we have no quarrel and neither 
have you, with our Treasury’s upping 
the excise tax to a point where it 
amounts to $9 a gallon. 


Now, here’s a little mental arithmetic 
problem for you. It takes three gallons 
of whiskey to make a case—twelve 
quarts. If you buy a case of one hundred 
proof whiskey (whiskey is taxed on a 
proof gallon, not on a wine gallon), you 
are actually paying $27 excise tax on 
that single case or $2.25 per bottle. If 
your whiskey is eighty-six proof, the 
tax is, of course, a little less, but don’t: 
stop figuring yet. Add state taxes, too,. 
and sometimes local taxes. At any rate,. 
you now have a pretty fair idea of how 
much of the present price of a bottle 
of whiskey goes for taxes. 


No, you have no other alternative:. 
You can either forego the luxury of 
your whiskey or you can say to your-. 
self, “Well, here goes another con- 
tribution to the war effort.” 


And please continue to blame only 
that “transient” trio, Ratso, Patso, and 
Japso—Hitler, Mussolini and Hirohito.. 


We said “transient,” didn’t we? It. 
won't be long now! 
MARK MERIT’ 


of ScHENLEY DISTILLERS Corp. 


FREE—Send a postcard or letter to Schenle} 
Distillers Corp.,. 350 Fifth Ave. N. Y. 
Y., and you will receive a booklet con- 


taining reprints of earlier articles on various: 
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rading volume made further 

gains, largely because of the 
heavy buying of rail bonds, both re- 
organization issues and speculative 
interest paying obligations. New 
Haven, Milwaukee, Lehigh Valley, 
Missouri Pacific, Northern Pacific, 
Rock Island and Seaboard Air Line 
groups were particularly active. The 
rise in American Telephone & Tele- 
graph common stock to a new high at 
165 caused exceptionally heavy trad- 
ing in the convertible 3s. 


AMERICAN & FOREIGN POWER 5s 


American & Foreign Power deben- 
ture 5s have recovered to approxi- 
mately the level at which they sold 
prior to the announcement of the 
company’s recapitalization plan. The 
bonds dropped about 4 points to 90 
late in October, and the decline was 
generally interpreted in terms of the 
“dilution” of the issue which would 
result from issuance of about $69.3 
million additional debenture 5s. Al- 
though the publicly held debt would 
be greatly increased, this would be 
offset in large part by the retirement 
of $49.5 million parent company and 
subsidiary obligations which would be 
exchanged by Electric Bond & Share 
for common stock. 

It seems likely that the brief de- 
cline in these bonds had another 
cause. Some of the bondholders may 
have transferred to the $7 or $6 first 
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to be Won 


Back the 
6th War Loan 
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Members New York Stock Exchange 
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Telephone HAnover 2-1355 
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preferred, selling below 100, on indi- 
cations that they would profit from 
the switch if the plan is consummat- 
ed. It is proposed to exchange, for 
each share of $7 preferred stock, $80 
principal amount of debenture 5s, 
2030, $20 cash and one-half share of 
new common. Assuming that the de- 
bentures are worth at least 90 and the 
new common about 35, the $7 pre- 
ferred would have a work-out value 
of around 110. If the assumptions 
are correct, and the plan is approved 
by the SEC and consummated, the 
switch would still be profitable, al- 
though the preferred stocks have ad- 
vanced several points. However, 
such commitments carry a consider- 
able element of speculative risk, and 
cannot be recommended to conserva- 
tive bondholders. 


ABITIBI 5s 


On November 21, the Supreme 
Court of Ontario authorized large dis- 
bursements on the first mortgage 5s 
of Abitibi Power & Paper, amounting 
to $64.18 on account of principal and 
$102.22 interest. Bonds should be 
forwarded to the paying agents for 
stamping. 

Developments indicating substan- 
tial progress toward ending the long 
receivership and 12 years of litiga- 
tion were also a factor in the rise of 
these bonds to levels around 100. The 
Premier of Ontario recently stated 
that the reorganization recommenda- 
tions of the Hughes Committee of- 
fered a basis of settlement which is 


fair to all, and indicated his hope that 
the necessary legal proceedings for 
consummation would be completed in 
the near future. The plan has the ap. 
proval of all but a small group of 
security holders. 

The Ontario Government under. 
takes to reinstate and rearrange the 
company’s timber concessions and 
waterpower rights and recommends 
that the Abitibi Moratorium Act be 
repealed on a date to be fixed by the 
Government. Claims of bondholders 
will be settled (as .of June 1, 1944) 
with deduction for the payments re- 
cently authorized by the Court. These 
will bring the amount owing on each 
$1,000 bond down to $1,100. Thus, 
the holder of each $1,000 bond would 
receive $1,100 in new bonds, payable 
in U. S. or Canadian funds, bearing 
interest at 5 per cent and maturing 
June 1, 1965. 

This will leave total bonded in- 
debtedness at approximately $53 mil- 
lion. The excess of consolidated net 
current assets over $17.5 million will 
be applied to-purchase or redemption 
of the bonds until the outstanding 
amount is reduced to $35 million. Up 
to that time, no dividends can be paid 
on any class of stock. Interest re 
quirements on the outstanding bonds 
have been covered by a wide margin 
and the earnings outlook is consid- 
ered favorable. 


LACLEDE GAS LIGHT 


Laclede Gas Light Company has 
filed an amendment to its reorganiza- 
tion plan to provide for placing $650- 
000 in escrow pending determination 
of whether redemption premiums are 
to be paid on its 5% per cent bonds, 
Series C and D, due in 1953 and 
1960. As originally filed, the plan 
provided for paying off the bonds at 
par, which is in line with precedents 
established in other reorganizations 
under the Public Utility Act. How- 
ever, the trustee under the mortgage 
has appealed from the decision of the 
U. S. District Court approving the 
plan with this provision. The 
amendment is proposed for the pur 


H. Collins, Auctioneer 


ADRIAN H. MULLER & SOK 


Stocks and Bonds at Auction 
Sales Wednésday in New York City 
Friday in Jersey City 
New York City Office, 33 Broadway 

Jersey City Office, 75 Montgomery St. 
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pose of carrying out the recapitaliza- 
tion without prejudice to the bond- 
holders, pending decision as to whe- 
ther the premiums should be paid. 


MARQUETTE 4s & 5s 


Although there seems to be consid- 
erable division of opinion as to how 
much of an interest saving can be 
effected, preparations are being made 
for a refunding of Pere Marquette 
first 4s and first 5s, 1956. Following 
a recent directors’ meeting, it was an- 
nounced that dividend action on the 
Mipreferred stock would be deferred. 
e Ma The company’s policy is to conserve 
h Macash to provide for property improve- 
ments, reduce debt, and facilitate re- 
d 
le 


financing. The company has reac- 
quired more than $12 million, or 18.7 
g [per cent of its first mortgage bonds 
ig since October, 1942. The announce- 
ment stated that the company hopes 
n- fe to be able soon to refund the 1956 ma- 
turities on “an advantageous basis.” 


11) 


xf TRANSITION STATUS 


id Concluded from page 4 


‘d. Macarpets wools are built up through re- 
sumption of imports in normal vol- 
ume. It is impossible to generalize 
about other sections of the textile 

as(industry, since demand and_recon- 

version factors will vary greatly. Re- 

0. placement of worn out or obsolete 

"Machinery will take time; readjust- 

ments of equipment in good condition 

ds, ECan be effected in a few weeks. 
Although there has been consider- 
able discussion of a probable sharp 
drop in sales when the military de- 
mand for petroleum products falls off, 
the oil industry will be in a better than 
average position during the transition. 
Despite the continuing decline in 
usable transportation equipment, civil- 
ian purchases will take up much of the 
slack. Oil companies will have almost 
no reconversion problem. Most of the 
new plants have been designed so that 
they can easily be converted to peace- 
=8itime production, and the processes 

ON which have been perfected during the 
past few years have opened important 
new fields for petroleum derivatives. 

Continued scarcities of some raw 

Materials will be a factor in the opera- 

tions of paint and varnish manufac- 
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turers, but there will be no problem 
in plant reconversion, and the sales 
potential is high. Soap, beverage and 
confectionery manufacturers will be 
in a similar position. 

A number of specialty companies, 
such as makers of safety razors and 
blades, will not have to reconvert, and 
will have a steady market for their 
goods. Civilian demands will keep 
the volume of film (and other photo- 
graphic equipment) production at 
high levels. 


Container Prospects 


Container manufacturers will prob- 
ably be able to increase their earnings. 
According to the director of the 
WPB’s container division, “few basic 
production adjustments are in the 
offing.” The president of Continental 
Can states that “the problem of recon- 
version is practically non-existent in 
packers’ can plants. General line 
plants may require some reallocation 
of machinery and changes in assembly 
lines, but these undertakings will be 
gradual.” 

Government surpluses, hidden in- 
ventories and other factors may affect 
some divisions of the food industry, 
but the postwar outlook is for relative 
earnings stability, and this holds true 
of other quick consumption goods 
such as cigarettes. The movies should 
hold a large part of their wartime 
gains; civilian air transportation is 
expected to grow rapidly. 

Utilities will reflect the economic 
characteristics of the areas served, but 
the general outlook is for satisfactory 
postwar earnings. Some of the predic- 
tions of a sharp postwar slump in rail 
traffic are doubtless unduly pessimis- 
tic; at all events, several of the car- 
riers (such as Chesapeake & Ohio, 
Norfolk & Western and Union 
Pacific) are expected to continue their 
records of relative earnings stability. 

Just how important earnings in the 
transition period will prove to be from 
the long term viewpoint is uncertain 
now, because no one can predict ac- 
curately how long it will last. This 
will depend upon the time which will 
elapse between V-E Day and V-J 
Day, the Administration’s policies 
with respect to taxes and readjust- 
ment controls, and other influences. 
However, some of the industries 
enumerated above should appeal to 
those who are primarily interested in 
stability of dividends, and wish to 
limit the risk in speculative ventures. 


Steady 


repetition of your finan- 
cial advertising in The 
BOSTON GLOBE—Bos- 
ton’s only all-day news- 
paper—will bring results 
from its investment- 
minded readers. 


Bostan Globe 


MORNING-EVENING-SUNDAY 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco . 


LOANS ON LIFE INSURANCE 
>» INTEREST FROM 1 
227% 


Fiscal Service Corp. 
NO BROKERAGE OR COMMISSION 


BUSINESS OPPORTUNITIES 


FOR SALE — Active, well-established roofing, 
sheet metal, insulation, building supply business ; 
annual gross over $100,000; located in prosperous 
New England town; offering includes buildings, 
trucks, tools and equipment, all in excellent con- 
dition, and $30,000 merchandise inventory; pres- 
ent personnel, 22 workmen, 2 office workers; 
plenty of desirable current business, good post- 
war prospects; price $75,000; terms with substan- 
tial cash payment if desired. by responsible pur- 
chaser. Principals only. 
Box No. 158, c/o Financial World. 


Would like to contact financial and/or large 
machine building organization looking for a 
product to manufacture after the war. This 
proposition relates to filling an immediate post- 
war demand for a quarter of a billion and regu- 
lar yearly demand for at least $5,000,000 worth 
of very essential machinery which cannot be pro- 
duced by machine builders now having knowledge 
of this business. 
Box No. 155, c/o Financial World. 


U. S. Oil Reservation Lands can be filed for 
Government lease. It is opportunity in develop- 
ing area. Write S. W. Pressey, Pueblo, Colorado. 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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« REAL ESTATE> 


CONNECTICUT 
GENTLEMAN'S year-round farm estate, intimate 
hills Connecticut, 54 acres of tillable fields, pas- 
tures, woodland, orchards; miles sportive brooks; 
outbuildings, garage; interesting colonial, unusual 

; drawing room, library, dining room, 


. kitchen, pantry, sun room, 3 masters, 3 baths, 


maids’ room, baths, laundry; oil heat; artesian 
well; moderate cost. 
Daniels, Redding Ridge, Conn. 
Redding 149 


FLORIDA 


FOR SALE: The late Edsel B. Ford's Estate, 
on beautiful and exclusive Jupiter Island, Hobe 
Sound, Florida, being offered at a fraction of its 
original cost. Two properties stretching across 
the island, from the Indian River to the Atlantic 
Ocean—one with 330 feet on river and 130 feet 
on oceon, with dock, tennis court, beach house 
and garage. Price $65,000. The other with 150 
feet on river and 460 feet on ocean. Price $45,000. 
Offered exclusively by 
F. F. ADAMS, Real Estate Broker 
Hobe Sound, Florida 


FOR SALE 
18 Warehouses, all income producing; Beautiful 
2-story brick Home, 4% A, landscaped grounds, 
$20,000; One of Tallahassee’s lovliest old homes, 
on % City Block, $20,000; Furnished 6 room 
house, 4 miles from town, $8,000. Bessie Wells, 
Realtor, Tallahassee, Fla. ; 


MAINE 


e salt 
water frontage and a fresh water lake within its 
confines; 125 acres, beautifully wooded; a Lodge, 
ideal for clubhouse or tea room; 9 housekeeping 
cabins, each with one or more baths, fireplaces, 
town water, all electric kitchens; garage for 10 
cars; well-built private roads with electric lights; 
dock with boat service; near coastal village having 
bus line. Southern owner will sacrifice. MAINE 
LAKES & COAST, Realtors, Portland 3, Maine. 


NEW JERSEY 

BERNARDSVILLE, N. 
In mountain estate colony, spacious fieldstone 
mansion, beautiful residential setting. All im- 
provements; stable-garage; 32 acres; paved, 
shaded driveway. Ready immediate occupancy. 
Price $25,000, represents only fraction cost of 
construction. Full brokerage paid. Caretaker, 
premises, weekdays. Phone Bernardsville 486 or 
Owner, CIrcle 6-0178, Room 729, 1775 Broad- 
way, N. Y. 19. 


NEW YORK 

115 acre Mohawk Valley State Road dairy farm 
for sale, 3 miles from Utica. Make a dandy show 
place, all equipped with 40 head of stock. $33,000 


for everything, or $23.000 bare. James Williams, 
1652 Elm St., Utica, N. Y. 


NORTH CAROLINA 


SOUTHERN MOUNTAINS 
Offer pleasant, healthful climate and opportunities 
for homes, farms, orchards, hotels, small industry. 
For description of best values in Tryon-Saluda 
section write 
MASON & BRIDGEMAN 
Saluda. North Carolina 


VIRGINIA 
FOR SALE—Beautiful 66 Acre Waterfront Es- 
tate ard Productive Farm on Severn River, 
Gloucester Co., Va. Fully Furnished Modern 
Residence; Complete Farm Equipment, Farmall 
Tractor, Combine, Mules, etc. Long Deepwater 
Dock and Dockhouse, Excellent Farm Buildings; 
Wonderful Development Opportunity for Water- 
front Properties. $34,975—Complete. Terms, De- 
sviotion, Photos. Box No. 156, c/o Financial 
orid, 


shares capital stock.) Largest U. S. 
maker of newsprint, with annual 
capacity of 330,000 tons. Sales not 
reported. Earned per share, 1943, 
$1.86 vs. $1.69 in 1942; nine months 
to September 30, 1944, $1.31. vs. 
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$1.20. Dividend record unbroken 
since 1910; paid in 1944, $1.20 vs. 
$1.60 in 1943. Recent price, 36. 


International Paper Company: 
(Long term debt, $51.4 million, ex- 
cluding $13.5 million assumed by 
Hudson River Power Company ; 925,- 
966 shares $5 cumulative preferred ; 
1.8 million shares of common.) 
World’s largest paper maker, with 
plants in United States and Canada. 
Fully integrated. Net sales, 1943, 
$216.1 million, vs. $209.4 million in 
1942; nine months to September 30, 
1944, $174.0 million, vs. $158.8 mil- 
lion in same 1943 period. Earned on 
common, 1943, $2.07 per share, vs. 
$1.75 in 1942; nine months to Sep- 
tember 30, 1944, $1.69 per share, vs. 
$1.73 in same 1943 period. No divi- 
dends on common. Recent price, 19. 


Kimberly-Clark Corporation: 
(Long term debt, $10.5 million ; 102,- 
424 shares $4.50 cumulative pre- 
ferred; 588,133 shares of common.) 
Second largest domestic manufactur- 
er of book papers, and an important 
factor in production of rotogravure 
papers. Net sales 1943, $57.5 million, 
vs. $41.2 million in 1942 ; nine months 
to September 30, 1944, $62.3 million, 
vs. $52.6 million in corresponding 
1943 period. Earned on common, 
1943, $3.69 per share, vs. $3.25 in 
1942; nine months to September 30, 
1944, $2.94 per share, vs. $2.41 in 
same 1943 period (based on former 
capitalization of 99,630 shares $6 
preferred and 488,173 shares of com- 
mon). Dividends paid, 1944, $2.00; 
1943, $1.75. Recent price, 38. 


Mead Corporation: (Long term 
debt, $6,580,000; 30,765 shares $6 
cumulative “A” and 49,345 shares 
$5.50 cumulative “B” preferred ; 693,- 
607 shares of common.) Principally 
a maker of white book and magazine 
papers, which account for approxi- 
mately three-fourths of output. Has 
fairly long term contracts with such 
magazines as Collier’s, Time, Wom- 
an’s Home Companion, American 
Magazine and McCall’s. Net sales, 
1943, $36.9 million vs. $33.9 million 
in 1942; 40 weeks to October 2, 
1944, $30.0 million, vs. $27.4 million 
in same 1943 period. Earned on 
common, 1943, 89 cents per share, 
vs. $1.32 in 1942; 40 weeks to Oc- 
tober 2, 1944, 64 cents per share, vs. 
60 cents in 1943 period. Dividends, 


1944, 60 cents per share; 1943, 60 
cents. Recent price, 12. 


St. Regis Paper Company: (Long 
term debt, $10.8 million; 148,723 
shares 5 per cent cumulative prior 
preferred; 1,721 shares 5 per cent 
second preferred; 4.1 million shares 
common.) One of the largest makers 
of directory, catalog, kraft, manila 
and specialty papers, plastic products 
and bag-filling machinery. Net sales, 
1943, $25.5 million vs. $28.6 million 
in 1942. Earned net on common, 
1943, 38 cents per share, vs. 33 cents 
in 1942. No dividends on common 
since 1931; arrears on second pre- 
ferred (Oct.31),$70. Recent price 


West Virginia Pulp & Paper 
Company: (Long term debt, none; 
155,830 shares $4.50 cumulative pre- 
ferred; 902,432 shares common.) 
Largest domestic maker of white 
paper and an important factor in the 
kraft and paper board field. Chemi- 
cals, pulp and by-products account 
for less than 10 per cent of sales. 
Net sales, fiscal year ended October 
31, 1943, $53.7 million, vs. $52.8 mil- 
lion in 1942 fiscal year. Earned per 
share, fiscal year ended October 31, 
1943, $2.12 vs. $2.31 in preceding 
fiscal year; nine months to July 31, 
1944, $1.54 vs. $1.80 in correspond- 
ing 1943 period. Dividends on con- 
mon, 1944, $1.00; 1943, $1.25. Re 
cent price, 24. 


Continued from page 8 


nine hydro-electric turbine generators 
for the Soviet Union. The generators 
will have a combined generating ca 
pacity of 900,000 horsepower and art 
to be installed at the Dneprostro! 
plant, replacing the installations de- 
stroyed by the Russians in 194! 


when they retreated from _ the 
Ukraine. The new equipment wil 
have a capacity 15 per cent ,greatet 
than the original installations. 
Almost as urgent as the Nether- 
lands reclamation project is the need 
for railway rolling stock, particularly 
engines. An order for 700 locomotives 
for France has been under negotia 
tion for several weeks and awaits onl! 
WPB approval. The locomotives at 
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to be used after the war and_ their 
construction wil not hamper the 
building of locomotives for the Gov- 
ernment or American railways, and 
it is specified their shipment is not 
to interfere with shipments of war 
materials. Tentatively, | American 
Locomotive and Baldwin Locomotive 
each are to be awarded 280 locomo- 


‘tives, with 140 going to its Lima Lo- 


comotive works. (American Loco- 
motive also has booked 22 locomo- 


tives for Portugal.) 


Locomotive Situation 


American built locomotives are 
likely to be shipped to Europe in a 
steady stream for several years after 
the war. William C. Dickerman, 
chairman of the board of American 
Locomotive Company, estimates that 
at least 25,000 foreign locomotives 
will have to be replaced in the first 
few years following the war—or 
about 15 per cent of the 157,000 esti- 
mated as in service outside of the 
United States. 

France today, for example, has but 
4200 serviceable locomotives; there 
were 11,800 when the war began. 
Belgium has less than half of its ori- 
ginal 2,500 left. Preliminary reports 
from Greece state that only 10 loco- 
motives were left in that country 
when the Nazis cleared out. Condi- 
tions in Holland, and in other coun- 
tries not yet cleared of the enemy, are 
yet to be disclosed. 

Other early reconstruction business 
which will be offered to American in- 
dustry in addition to electrical, 
railway and harborside equipment, 
pumps, tractors, bulldozers and other 
construction facilities, will include 
agricultural machinery, and_ the 
Many powered, mechanical and tooled 
items entering into the numerous en- 
gineering projects essential to the re- 
establishment of a sound basis for 
Hurope’s peacetime economy. 


EXCUSE DELAY 


Ve December copy of 
“Independent Appraisals 
of Listed Stocks” may be 
delayed in the early rush 
of Christmas mailing. Please 
avoid premature complaint. 
3rd-Class_ mail will take 
much more time than usual. 
Thank you for your patience. 
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DIVIDENDS 


Common Stock, Dividend 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable January 1, 1945, 
to stockholders of record at the close of busi- 
ness December 9, 1944. The transfer books 
will not close. Checks will be mailed, 


JOHN I. SNYDER, Treasurer. 
November -8, 1944. 


DIVIDEND No. 139 


The final dividend for the year 1944 
of fifty cents (50¢) per share has 
been declared on the capital stock 
of The Borden Company, payable 
December 20, 1944, to stockholders 
of record at the close of business 
December 5, 1944. 


A. HOLLANDER & SON, INC. 
COMMON Divivend 


A dividend of 25¢ per 
share on ail outstanding 
common stock has been 
declared November 27, payable December 
15 to stockholders of record at the close of 
business on December 4, 1944, 


AN EXTRA DIVIDEND of 50c per share 
has also been declared payable as follows 
to stockholders of record at the close of 
business on December 4: 25¢ payable on 
December 15, 1944 and 25c payable on 
January 4, 1945, 


Checks will be mailed. 


Newark, N. J. Albert J. Feldman 
November 27, 1944 Secretary 


REYNOLDS METALS COMPANY 
REYNOLDS METALS BUILDING 
RICHMOND, VIRGINIA 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 5%4% cumulative convertible preferred 
stock has been declared for the quarter ending 
December 31, 1944, payable December 26, 1944, 
to holders of record at the close of business 
December 11, 1944. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been de- 
clared, payable January 2, 1945, to holders of 
record at the close of business December 15, 1944. 
The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Company. 


E. L. NOETZEL 
November 28, 1944 Treasurer PAUL R. CONWAY 
Dated November 17, 1944 Assistant Secretary 
The of Directors 
UNION CARBIDE 
CONSOLIDATION AND CARBON 
COAL COMPANY 
(Incorporated in Delaware) Cc ae R P C1) RA T 3 43 N 
has this d declared th 1 rterl 
dividend of 6214 cents per share on the $2.50 


Cumulative Preferred Stock, payable on 
January 2, 1945, to stockholders of record at 
the close of business on December 16, 1944. 
Checks will be mailed. 

C. E, BEACHLEY, 


November 28, 1944 


E. I. DU PONT DE NEMOURS 
& COMPANY 
Witmincton, Detaware: November 20, 1944 


The Board of. Directors has declared this day @ 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable January 25, 1945, to 
stockholders of record at the close of business on 
January 10, 1945; also $1.50 a share, as the 
“‘vear-end” dividend for 1944, on the outstand- 
ing Common Stock, payable December 14, 1944, 
to stockho’iers of record at the close of business 
on November 27, 1944. 


W. F. RASKOB, Secretary 


NEW IDEA, Inc. 


Increases Quarterly Dividend and 
Declares Extra 


The Board of Directors of NEW IDEA, Inc., 
on November 14, 1944 declared a quarterly cash 
dividend of 25c per share, and a year end extra 
cash dividend of 45c share, both dividends on 
the common stock of the Company payable De- 
cember 20, 1944 to holders of record at the close 
of business December 5, 1944. 

These declarations plus the three preceding 
uarterly dividends of 15c each aggregate $1.15 
or the year 1944. : 

Jos. A. Oppenheim, Treasurer. 
November 14, 1944 


A cash dividend of Seventy-five cents 
(75c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable January 1, 
1945, to stockholders of record at the 
close of business December 7, 1944. 


ROBERT W. WHITE, Vice-President 


Allied Chemical & Dye Corporation 
. 61 Broadway, New York 


November 28, 1944 

Allied Chemical & Dye Corporation 

has declared quarterly dividend No. 95 

of One Dollar and Fifty Cents ($1.50) 
r share on the Common Stock of 

pany, payable December 20, 1944, 

to common stockholders of record at the 
close of business December 8, 1944. 


W. C. KING, Secretary 


AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share will be paid on 
December 30, 1944, to stockholders of record 
at close of business December 9, 1944. To obtain 
dividend, holders of Voting Trust Certificates 
should exchange same for Capital Stock promptly. ° 
H. T. McMEEKIN, Treasurer. 
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American & Foreign Power Company, Inc. 
Earnings & Price Range (FP) 


Data revised to November 29, 1944 
1923, Office: 2 Rector 
Street, New . Y. Annual meeting: 
Third Tuesday in 
Capitalization: Long term debt. .$50,000,000 
Notes payable 30,000,000 
$7 cum. par).... 


Oo 
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DEFICIT PER SHARE $9 
1936 ‘38 ‘39 "40 “41 “42 
common... .6,533,095 shs 

Business: All the public utility properties controlled by this 
holding company, a subsidiary of Electric Bond & Share, are 
located in 12 countries outside the United States. Interests lie 
in South and Central America, Cuba, China and india. 

Management: Aggressive; experienced. 

Financial Position: Adequate. Working capital December 
$1, 1943, $14.1 million; ratio, 1.9-to-1; cash, $22.3 million. Book 
value of second preferred (after allowance for arrears on first 
preferred issues) $138.58 per share. 

Dividend Record: Has never paid dividends on common. 
Arrears (giving effect to December 11, 1944, payments on the 
first preferreds) on first $7 and $6 preferred, and on second 
preferred, were $73.67%, $63.15 and $98 per share respectively. 

Outlook: Subsidiaries operate mainly in Latin American 
areas, some of which have great potentialities for develop- 
ment. Political factors and foreign exchange rates are im- 
portant, affecting transfers of funds to this country. 

Comment: The company’s recapitalization plan recognizes 
the large claims of the senior preferreds, which place the 
junior stocks in a highly speculative position. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Bangor & Aroostook Railroad Company 
Earnings & Price Range (BNK) 


Data revised to November 29, 1944 


incorporated: 1891, Maine. Office: Graham 
Bidg., Bangor, Me. Annual meeting: Third 
Tuesday in April. Number of 
(December $1, 1943): Preferred, 1,245; com- 
mon, 2,449. 
Capitalization: Long term debt. .$14,726,000 
Preferred stock $5 cum. 
($100 par) 38,280 shs 
Common stock ($50 par) 141,792 shs 
*Callable at 105; convertible into 2 com- 
— shares by payment of $10 to July 1, 


PER SHARE 


1943 


Business: Operates about 600 miles of railroad located -en- 
tirely in the northern and eastern parts of the State of Maine; 
is an independent system connecting with the Maine Central, 
Canadian Pacific and Canadian National Railways. 

Management: Includes mainly New England interests. 

Financial Position: Fair. Working capital September 30, 1944, 
$635,932 ; ratio, 1.1-to-1; cash and equivalent, $2.5 million. 
Book value of common, $113.15 per share. 

Dividend Record: Regular preferred dividends from 1917 
through 1940; suspended 1941-42; resumed 1943. Payments on 
common 1904-1939. None since. 

Outlook: Most important single traffic item is potatoes, 
producing about one-half of total freight revenues. With 
postwar elimination of restrictions on trucking, keen som- 
petition for the potato traffic will doubtless be resumed. 

Comment: Despite recent operating gains, the shares are far 
removed from their former investment standing. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1044 
Earned per aoe $3.55 $4.61 $0.34 $0.17 D$0.46 $3.26 $4.60 $7.27 *$3.52 
Dividends a: 2. 2.50 2.50 2.37 None None None None {None 
30% 4% 8% 6% 
3% 4 


1% 4% 


*9 months ended September 30, vs. $3.49 a share in same 1943 period. {To 
November 29. 
26 


(For additional Factographs, please turn to page 28) 


California Packing Corporation 


Data revised to November 29, 1944 


incorporated: 1916, New a con- 
solidation of a number nning com- 30 
panies. Main office: 101 Calitornis Street, 
San Francisco, Cal. a office: 60 10 
Hudson St., New York, N. Y. Annual meet- 0 
ing. Third Tuesday in July in New York, 

N. Y. Number of stockholders (February 29, 
1944): Preferred, 4,721; common, 10,736. 


Capitalization: Long term debt... .$6,000,000 
“Pref. stock 5% cum. ($50 par). 59,989 shs 
on stock (no par) 965,073 shs 


*Redeemable at $50 a share. 


Business: A leading packer and distributor of dried and 
canned fruits, vegetables, and other food specialties sold under 
internationally advertised trade names such as “Del Monte,” 
“Gold Bar,” “Glass Jar,” “Sun-Kist,” and “Luxury.” Also dis- 
tributes fruit juices, canned fish, coffee, and other foods. 

Management: Progressive and experienced. 

Financial Position: Strong. Working capital February % 
1944, $26.6 million; ratio, 2.6-to-1; cash, $6.3 million. Book 
value of capital stock $52.31 a share. 

Dividend Record: Regular payments on preferred; on com- 
mon every year from 1917 to date, except 1933 and 1939. 

Outlook: War has lifted sales to record levels. Eventual 
removal of emergency controls will see earnings again more 
largely dependent on varying crop yields and their price 
structure. 

Comment: The preferred is a “businessman’s investment”; 
the common is a speculative consumers’ goods equity. 


5qearnin s & Price Range (CFF) 


Flecal year ends Feb. 28 
EARNED PER SHARE 
DEFICIT PER SHARE 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF po waaay STOCK: 
Years ended Feb. 28: 1937 1988 1939 1940 1941 1942 943 1944 1946 
Earned per share.. $4.92 $2.87 D$2.83 $3.26 $2.64 1$4.91 $2. 74 «$3.76... 


Calendar Year: 1936 1937 1988 1939 1940 1041 1942 

Dividends paid ... 1.50 *2.00 *1.25 None 0.75 1.125 1.50 
Price Range: 
High 


*Plus stock dividend 
Before special reserves which would reduce net to $3.88 1 


Cerro de Pasco Copper Corporation 
Earnings & Price Range (DP) 


Data revised to November 29, 1944 
Incorporated: 1915, New York. Office: 
Wall Street, New York “4 
ing: Second Wednesday in May. Number of 
stockholders: around 9,000. 

Capitalization: Long term 
Capital stock (no par) 


1936 37 "38 "39 ‘42 «1943 


Business: One of the world’s lowest cost copper producers. 
Properties are in the Peruvian Andes and also yield com- 
paratively large quantities of gold and silver, which help to 
reduce the copper output cost. Normal market is in foreign 
countries; practically entire output has been taken by U. S. 
Government for the duration. 

Management: Able and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1943, $23.2 million; ratio, 8.8-to-1; cash and Government 
securities, $15.2 million. Book value of stock, $51.10 per share. 
(Miscellaneous investments, including 39,000 shares of Ameri- 
can Metal, are not carried as current assets.) 

Dividend Record: Good. Regular payments since 1916 except 
1922 and 1933. 

Outlook: Despite high wartime production volume, profits 
have been restricted by increased costs and taxes. Postwar 
prospects will depend on recovery of European market 9 
easing of tariff barriers. 

Comment: Stock occupies a better-than-average speculative 
position in its group. 

EARNINGS, DIVIDEND RECORD "AND PRICE RANGE OF ‘CAPITAL STOCK: 
Years to Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 194 


Earned per share.... $3.38 $5.18 $1.77 $2.21 $2.48 $2.1" $2.88 $1.94 
Dividends paid 4.00 5.75 4.00 4.00 4.00 4.00 4.00 *$3.00 


Range: 
74 86 59 52 41 34 3541s 


FINANCIAL WORLD 


of 
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Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Year's Total Price Range n 
1986.......... D$2.46 D$2.40 D$2.24 D$2.35  D$9.45 9%— 6% 
D2.12 D2.05 D2.11 D2.57 D8.77 13%— 2% 
D2.18 D2.16 D1.95 D2.48 D8.66 2% 
D2.12 D2.13 D2.18 D2.51 D8.88 3%— 1 S| 
D2.14 D2.24 D2.11 D2.40 D8.88 
D2.07 D2.13 D2.10 D2.338 D8.63 1%— 1 a 
D2.10 D2.02 D1.89 D2.51 D8.52 2 —9/82 
D1.89 D1.67 D1.80 D7.86 9 — 0 
“To November 29. 
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NEW FACTORS 


Concluded from page 9 


sheet: In the recapitalization, 432,- 
512 publicly held shares of first pre- 
ferred will be paid off at $110 and 
accrued dividends. In holding com- 
pany reorganizations, the SEC usual- 
ly insists on a one-stock capitaliza- 
tion (common stock only), and the 
Commission has approved. the issu- 
ance of the new bonds. Thus, there 
is no need for concern over the con- 
servatism of United Gas’ new setup. 
Apart from these special situations, 
there is justification for fears that the 
tax laws ° will, unless _ basically 
changed, ultimately lead to a rather 
general condition of topheavy capitali- 
zation. In addition to the taxes paid 
by corporations on net earnings after 
interest and other charges, the stock- 
holder pays a second tax on the basis 
of his individual returns. Agitation 
for repeal of this double taxation does 
not appear to have much chance of 
success in the near future, but it 
should come ultimately. It might 
also be worth while for the advocates 
of tax reforms to study the advisabili- 
ty of special treatment of income ap- 
plicable to preferred stock dividends. 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


1944 1943 
6 Months to October 31 


Cosden Petroleum 0.76 $1.01 
3 Months to October 31 
Eureka Vacuum Cleaner........+. 0.25 0.23 
12 Months to September 30 
Bourne MAUS 2.17 4.37 
Universal Cooler b0.49 b0.40 
9 Months to September 30 
Abbott Laboratories .........see0 2.71 2.80 
American Hawaiian S/S.......... 2.22 2.44 
Amer. Zine, ad & Smelting..... 0.40 0.41 
Briggs & Stratton.........sseceee 2.46 2.50 
General Amer. Transportation..... 2.87 2.95 
General Outdor Advtg............ 1.00 0.14 
Heyden Chemical 1.33 ates 
Hudson Motor Car......+seeseees 0.69 0.86 
Noranda Mines 3.13 3.85 
Natomas Co. 0.04 D0.02 
Pan American Petroleum.......... 0.90 0.31 
Pressed Steel 1,88 2.15 
Reynolds Spring 1.12 1.22 
Sweets Co. of America..........+. 1.59 1.31 
Texas Gulf Producing..........-- 0.36 0.34 
United Chemicals .......seeeeeeee 0.67 1.26 
United Electric Coal...........++ 0.46 0.40 
U. acs 1.36 3.56 
39 Weeks to September 30 
Radio-Keith-Orpheum 1.08 1.55 
6 Months to September 30 
Phillips Packing 0.43 0.22 
, 12 Months to August 3! 
qidian D3.89 2.03 
‘nadian Industrial Alcohol....... 0.55 0.48 
Martin-Parry 1.68 0.69 
1.5 1.46 

7. 4. 

9. 2. 


D—Deficit. b—Class B stock. 


DECEMBER 6, 1944 


sults depend on diligent plan- 


Your Investment Success Tomorrow 
Requires Careful Planning Today 


Successful investment re- you cannot afford to treat 


your: investments casually 
and why you should entrust 
the planning and direction of 
your investment program to 
a competent supervisory or- 
ganization devoting its full 
time to this specialized task. 


ning, constant supervision of 
holdings and the ability and 
experience to interpret ac- 
curately the myriad data 
which influence the trend of 
security values. That is why 


How You Can Obtain Better Results 


There is no easy path to investment success. Conditions 
are constantly changing and only the investor who is alert 
to make the necessary revisions in his investment program 
to conform with new developments can hope to avoid serious 
loss of capital and diminution of income. That many in- 
vestors have found a happy solution to this problem by 
turning the task over to us is attested by our high rate of 
renewals, which have averaged better than 80 per cent in the 
last few years. 


It should be obvious that unless our clients found the 
service exactly what they require to maintain their invest- 
ment portfolios on a sound basis they would not renew their 
contracts year after year. 


Personalized Investment Guidance Provided 


Our personalized investment supervision can help you as it is helping many 
others. By subscribing to our service, you will bring to bear on your problem 
the experience and knowledge of an organization devoting its full time to the 
analysis and determination of security values. 


Take the first step toward better investment results by sending us a list of 
your holdings and letting us explain in greater detail how our Personal 
Supervisory Service will help you. The fee is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C] Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


€- I enclose a list of my present holdings with original purchase prices and would 
like to have you explain whether your service would be adaptable to my problem 
and if so, what the cost would be for supervision. My objectives are 


Income Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 
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Delaware, Lackawanna & Western R.R. 


. Last Tuesday in April at Flemington, N. J. 


Earnings & Price Range (DL) - 
Data revised to November 29, 1944 = LH 
incorporated: (orginally) 1832, Pennsylvania. 
Office at 140 Cedar Street, New 
Annual meeting: Second Tuesday May. 5 = 
es of stockholders (December 31 1943): 0 
$2 
Long term debt. .. .$5,245.000 0 
Guaranteed leased 1 $2 
Capital stock ($50 par).......1,688,824 shs 1936 ‘37 "38 ‘39 ‘40 ‘41 “42 1943 


Business: An important eastern railroad, primarily an an- 
thracite coal carrier, connecting the Pennsylvania hard coal 
fields with northern New Jersey and the Port of New York, 
and also with other New York State points. 

Management. Operating executives well qualified. Director- 
ate includes representatives of First National Bank of New 
York, National City and Chase National banks. 

Financial Position: Fair. Working capital, September 30, 
1944, $16 million; ratio, 1.8-to-1; cash and equivalent, $16 
million. Book value of capital stock, $89.39 per share. 

Pray ve Record: Payments each year 1880 to 1931; none 
ce. 

Outlook: A large part of the wartime cash gain has been 
paid out in settlement of N. J. tax claims. Uncertain post- 
war traffic outlook is partly balanced by indicated savings 
under plans for merging leased lines, which are well on the 
way to consummation. 

Comment: Despite improvement in statistical position, 
stock remains highly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years to Dec. 31: 1936 1927 1938 1939 1940 1941 1942 1943 1944 
per share D$0.08 D$0.55 D$2.34 D$0.30 $0.12 $2.17 $3.05 $2. 78 *D$0.49 
Price Range: 
23% 24% 8% 8% 5% $3 4% 
1 5 4 3% 2% 2% 3% $5 


*9 months ended September 30, vs. $2.83 a share in same 1943 period. To 
November 29. 


Eastman Kodak Company 


Data revised to November 29, 1944 


incorporated: 1901, New Jersey. Executive 
office: Rochester 4, N. Y. Annual meeting: 


Earnings & Price Range (EK) 


EAQNED PER SHARE 


Number of stockholders (December 5, 1943): 
Preferred, 1,396- common, 41,038. 


Capitalization: Long term debt........ None $9 
*Preferred stock 6% cum. $6 

61.657 shs $3 
Common stock (no par)........ 2,476,013 shs 0 


1936 "37 ‘38 ‘40 “42 1943 


*Non-callable; votes with common stock 
10 to 1. 


Business: A world leader in the film and chemical industries. 
Products normally comprise: amateur, professional and com- 


_ mercial cameras, films and paper, motion picturé film, cellulose 


acetate items, photo accessories, chemicals and miscellapeous 
items. Under wartime conditions production for civilian use 
has been restricted, with operations devoted to production 
for military use. 

Management: Aggressive and experienced. 


Financial Position: Strong. Working capital, December 25, 
1943, $102.4 million; ratio, 2.1-to-1; cash, $31.3 million, mar- 
ketable securities $64.6 million. Book value of common stock, 


$80.86 per share. 
Dividend Record: Regular preferred payments, and libera! 
disbursements on common since 1902. 


Outlook: War’s end will leave company with large deferred 
demand for its normal products, output of which is now 


restricted. Preeminent position in industry is an important 
longer term factor. 


Comment: Both classes of stock occupy investment rank. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Interim periods 


= -year ended: June 15 Dec. 31 Year’s Total Dividends Price Range 
1936 : $3.51 $4.74 $8.25 $6.75 185 —156 

5.02 4.74 9.76 7.50 198 —144 
3.05 74.36 77.41 187 —121 
3.18 5.08 78.26 6.00 186%—138% 
3.63 4.33 . 7.96. 6.00 166%—117 
4.15 4.42 8.57 6.00 145%—120% 
2.94 5.47 8,41 6.75 151%—108 
3.38 5.47 8.85 5.60 170 —i46% 
3.65 $5.00 t171 —157 


*First 24 weeks and last 28 weeks of each year. tAdjusted. ¢To November 29. 


Great Western Sugar Company 


(For additional Factographs, please turn to page 30) 


Earnings & Price Range (GSW) 


Data revised to November 29, 1944 
Incorporated: 1905, New Jersey. Office: Sugar 
Building, Denver, Col. Annual meeting: 
a a Wednesday in May at Flemington, 10 


388 
i 
i 


0 
Capitalization: Long term None 
Preferred stock 7% cum. 

callable ($100 par).......... 150,000 shs 
Common stock (no par)........ 1,800,000 shs 


1937 "38 ‘40 ‘42 "43 1944 


Business: Largest producer of beet sugar in this country, 
Purchases sugar beets under contract from growers; prices 
are based on a sliding scale with final adjustment payments 
according to quality of beets and returns from sale ef sugar. 
Subsidiary activities inlcude operation of farm properties in 
Nebraska and about 85 miles of main line railway in Colorado. 

Management: Ability shown in gauging industry trends. 

Financial Position: Excellent. Working capital February 28, 
1944, $32.5 million; ratio, 5.3-to-1; cash, $6.8 million; U. S. 
Treasury bills and tax notes, $6 million. Book Value of com- 
mon, $14.34 a share. 

Dividend Record: Regular dividend payments on preferred. 
Payments on common 1910-21, 1923-30 and 1933 to date. 

Outlook: Labor shortages in the beet fields have curtailed 
production, but volume is likely to show substantial. gains 
beginning in 1945. Governmental controls normally favor the 
domestic beet sugar producers. 

Comment: The preferred stock has investment standing; the 
common is a good income producer but is subject to risks 
characteristic of commodity issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Feb. 28: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share....... $2.48 $3.53 $3.08 $1.47 $1.67 $1.38 $2.35 $1.94 $1.66 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Dividends $2.40 $2.40 $3.70 $3.30 $2.20 $2.00 $2.00 $2.00 +$1.80 


ohegeevedecnesacs 42% 42% 32 37% 29% 28 28% 27% 129% 
31 23% 223% 23% 18% 19% 22% 23% 124% 


*To November 29. 


National Steel Corporation 


Earnings & Price Range (NS) 


(hs 


Data revised to November 29, 1944 


Incorporated: 1929, Delaware. with perpetual 
charter. General offices: Grant Building. 
Pittsburgh, Pa. Annual meeting: Last Tues- 
day in April. 

Capitalization: Long term debt..$56,345,423 
Capital stock ($25 par)....... 2,206,392 shs | 


Business: Low cost steel producer completely integrated and 
ranking sixth in the domestic steel industry, with an annual 
capacity of 3.9 million tons. Peacetime activities were concet- 
trated on lighter types of sheets, strip, and tin plate, but bulk 
of war production is in heavy steel products. 

Management: Experienced and aggressive. 

Financial Position: Excellent. Working capital December 3), 
1943, $54.9 million; ratio, 2.9-to-1; cash, $29.3 million. Book 
value of stock, $73.01 per share. 

Dividend Record: Payments each year since incorporation 
in 1929. 

Outlook: Narrow profit margins on war production limit 
benefit from increased volume. Postwar prospects are favol- 
able in view of large potential markets among automobile and 
other consumers’ goods industries. q 

Comment: Stock is one of the better situated steel issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
rey $1.10 $1.30 $1.56 $2.14 *$5.80 $3.12% 
1937 2.63 2.77 2.41 1.19 *8.21 3.50 
0.50 0.46 0.84 1.25 3.03 1.00 
Se 1.10 0.89 1. a 2.48 5.71 1.70 
1.82 1.36 71.7 2.84 $6.83 2.50 
2.46 $1.95 71. is 1.89 7.78 3.25 
1.21 91.25 1.29 1.67 5.42 3.00 
Se 1.23 1.15 1.45 1.47 5.30 3.00 
1.16 1.50 1.21 $2.25 


*After surtax equal to 29 certs per share in 1936 and 79 cents in 1937. seg 
provision for additional income taxes. tAfter excess profits tax of 93 cents 4 oot 
{After prenislon: | for. increase in wage rates for six months equal to 57 cents a § 


$To November 29 
FINANCIAL WORLD 
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* Send Only $1 Today Tor 


104 PREMIER PEACE STOCKS 


Each Covered By A Revised Stock Factograph and Chart 


EAD and profit by this new “Junior Stock Factograph Manual.” It contains 104 up-to- 
date “Factographs” of outstanding stocks which would benefit particularly by the 
return of peace to the world. 


The 104 stocks covered by our “Junior Stock Factograph Manual” represent the composite 
selections of our entire editorial staff. Each company included is one likely to prosper 
much more than the average under peace conditions. 


Each “Factograph” shows, for each of the 104 peace beneficiary companies, the 1943 earn- 
ings, dividend and price range, as well as the earnings, dividends and price range for each 
of the preceding six years. 


OTHER IMPORTANT FACTS YOU SHOULD KNOW 
' ABOUT EACH COMPANY 


Every one of the 104 recently revised “Stock Factographs” contains this essential inf orma- 
tion: description of the business engaged in, an appraisal of the management, financial 


condition of the corporation, book value per share, capitalization, outlook, our ane 
comment, etc. 


Each “Factograph” is accompanied by a chart showing price range and earnings for i 
eight years from 1936 to 1943 inclusive. 


A CHECK-UP EVERY INVESTOR SHOULD MAKE SOON 
TO IMPROVE HIS PORTFOLIO 


It is high time for you to study your portfolio from the peace angle. We recommend 
that you give this manual very careful study and then compare the peacetime merits of 
the 104 stocks it covers with your own holdings, to see whether any advantageous switches 
might be advisable—now or later. 


The price of this unique and practical “J unior Stock Factograph Manual” alone is only 


$1. Or you may have it by simply adding 50 cents to your payment when you subscribe 
for FINANCIAL WORLD. 


The price of a six months’ subscription and the book is $8.00; for an annual subscription 
and the book the price is $15.50. 


MAIL THIS COUPON BEFORE JANUARY 15th 


' FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


‘ For the enclosed $15 please enter my order for: 

' (a) Survey of my 20 LISTED securities (sheet attached); 
| (b) Next 52 weekly issues of FINANCIAL WORLD; 
(c) “INDEPENDENT APPRAISALS OF LISTED STOCKS”—each 


month for entire year; 


' (d) Privilege of obtaining advice by letter, as per rules. 


| Note—What you pay us for a subscription (or books) is a deductible in- 
come tax expense. 


Extra Value Offers 


(1 Check here (and add $2.95) for large book of 
“Stock Factographs”. Price alone $3.85, 


©) Check here (and add 50 cents) for “104 Premier 
Peace Stocks With Revised Stock Factographs”. 
Price alone $1. 


( Check here (and add 50 cents) for new ‘12 
Year Record of N. Y. S. E. Stocks”. Price 
alone $1. (Just off the press.) 


() Check here (and add $1) for Bond Guide. 
Price alone $2. 


( Check here if you wish to subscribe for only 
6 months.’ Remit $7.50. 
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Revere Copper & Brass, Inc. 


Data revised to November 29, 1944 Earnings & Price Range (RVB) 
as 1928, Maryland; name changed 
resent title, 1929. Office: 230 Park 
) Ae New York 17, N. Y. Annual meeting: 
First Tuesday in April. Number of stock- 
holders (March 10, 1942): 7% preferred, 
342; 5% % preferred. 738; common, 2,988. 


PRICE RANGE 


EARNED PER SHARE 


Capitalization: long term 829,207 $3 
‘Preferred stock 7% cum...... 2,040 shs 
tPreferred stock 54% cum..... 90: 623 shs $3 
Common stock (no par)........ 1,286,916 shs 1936 "37 ‘38 "39 “40 “42 1943 


> nd at 110; $100 par. 7Callable at 107%: $100 par. Ranks equally with 7% 


ol 

Business: A merger of six established fabricators of brass, 
copper and bronze products, normally serving the auto, build- 
ing, electrical and radio industries. 

Management: American Smelting owns working control. 

Financial Position: Good. Working capital December 31, 
1943, $17.7 million; ratio, 3.4-to-1; cash, $3.4 million. Book 
value of common, $10.15 per. share. 

Dividend Record: No payments on any stock 1932-35 or 
1938-39. Arrears of $50.75 on 7% preferred, $13.15% on 5%% 
_ preferred, paid up in 1941-42. None ever paid on common. 

Outlook: Production now entirely for war purposes. Com- 
pany should benefit in the postwar period from large deferred 
demand for durable goods; will eventually revert to normal 
cyclical character. 

Comment: High-yielding preferreds are in the “business- 
man’s investment” class; high leverage emphasizes speculative 
position of the common. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 — 


70.05 #$0.26 $80.41 $80.53 1. %—10 

40.98 70.41 #D0.01 #D1.57 DO0.1 9%— 9 
D0.86 #D0.90 #D0.58 +0.19 D2.15 19%— 7% 
1D0.01 #D0.26 +0.12 *0.89 0.74 20%— 9% 
0. 0.31 0.19 0.82 1.75 14%— 7% 
0.70 0.89 0.57 0.48 2.64 ll — 4% 
0.65 D0.13 0.76 D0. 0.86 7%— 4% 
0.56 D0.10 0.16 0.21 0.83 9%— 5% 
0.21 0.26 $12%— 6% 


*On common after 1941 recapitalization. +Approximate. §To November 29. 


United Carbon Company 


Earnings & Price Range (UCB) 

Data revised to November 29, 1944 ry — 

1925, Delaware, as consolida- 
of fifteen companies. Office: Union {40 

Building, Charleston, Va. Annual meet- 20 
ing: Third Tuesday a “March at Wilming- 0 
ten, Del. Number of stockholders (December —— $6 
$1, 1943): 4,056. $4 
apital s' NO 1936 "37°38 1983 Q 

Business: Carbon black, used in manufacture of rubber 


goods, inks, dyes, paints, etc., normally furnishes nearly half 
of revenues. Natural gas sold to utilities also is an important 
revenue source. Facilities have been expanded to meet de- 
mand exceeding production. 

Management: Able and progressive. 

Financial Position: Strong. Working capital September 30, 
1944, $5.1 million; ratio, 4.8-to-1; cash, $2 million; Government 
et i $1.5 million. Book "value of capital stock, $46.84 
a share. 

Dividend Record: Satisfactory. Except for 1932, varying 
payments in each year since inauguration in 1930. 

Outlook: Increased demand from synthetic rubber industry 
and sustained sales of natural gas assure large volume of 
ponte for the intermediate term future; postwar outlook 
s good. 

Comment: Stock should continue its record as a good income 
producer. 


EARNINGS, DIVIDEND RECORD AND PRICE ——~- OF CAPITAL STOCK; 
ear’s 


os ended: Mar. 31 June 30 Sort, 30 Dec. 31 Dividends Price Range 
$1.42 $1.31 sj $1.59 $5.54 $4.05 96%—68 
1.82 1.62 1.08 5.91 *4.50 91 —36% 
1.10 0.94 Hy 83 0.91 3.78 3.25 73%—39 
1.15 0.96 0.67 1.04 3.82 3.00 694%4—52 
1.24 1.02 0.44 0.66 3.36 3.00 655%—42% 
1.36 1.05 0.65 1.24 - 4.30 3.00 52 —35 
1.31 1.00 0.92 1.24 4.47 - 8.00 58%—37 
1.27 1.11 0.99 1,78 5.15 3.00 9 % 
1.34 1.13 1.27 bees $8.00 170%—61 


*Including extras. To November 29. 
30 


Westinghouse Air Brake Company 


e Farnings & Price Range (WK) a 

Data revised to November 29, 1944 a = — a 
Incorporated: 1903, Pennsylvania; originally | 1 An 
organized 1869. Office: Wilmerding, 15 a 
Annual meeting: Third Tuesday 0 re 
of stockholders (December 3. > ‘An 
24,72 EARNED PER SHARE 
Long term debt........ ne $1 Ba! 
Capital stock (no par)........ 3,172,111 shs ~ Bai 

Business: The leading manufacturer of complete air brake "| 
equipment for passenger and freight train operation, and ae 
through the wholly owned ‘Union Switch & Signal Company is Bud 
one of the two principal domestic producers of signal systems on 
and other safety devices. Ces 
Management: Capable and aggressive. Cen 
Financial Position: Strong. Working capital December 31, an 
1943, $34.4 million; ratio, 2.4-to-1; cash, U. S. Government and Che 
other marketable securities, $28.2 million. Book value of qi 
stock, $16.49 per share. Clin 


Dividend Record: Varying payments each year since 1875. 

Outlook: As war orders are reduced, a large volume of 
business should «develop in new equipment, also in “AB” type 
brakes for replacements as directed by the ICC. Continuance 
of better than average dividend record is indicated. 

Comment: Stock is an above-average member of an essen- 
tially cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Mar. June 30 Sept. 30 Total Dividends Price Range 

$0.1 $0.27 $e. $0.98 $1.79 $1.87% 50 %—34 
1937 0.44 0.1 2.01 2.25 
4088...... 0.04 DO0.21 0.49 0.32 1.01 33%—15 
1939. ....% 0.13 0.15 0.20 0. 0.87 0.62% 37%—18% 
Sa 0.58 0.43 0.41 0.34 1.76 1.75 28%—15% 
EDEL, 0.43 0.49 4 0.61 1.91 1.75 244%—15 
Ps 0.35 6.25 0.26 0.47 1.33 1.25 19%—18% 
< 0.33 0.35 0.35 0.39 1.42 1.25 24 %%—15% 
| 0.41 6.43 0.47 71.25 TRBX—21 


7To November 29. 


L. A. Young Spring & Wire Corp. 
yearnings & Price Range (YG) 


Data revised to November 29, 1944 


Incorporated: 1918, Mich., established in 
1898. Office: 9200 Russell St., Detroit, Mich. 


30 
Annual meeting: First Tuesday in November. 15 awh 
Number of stockholders (December 31, 1941 0 = 
latest): 3,211. Fieoal year ends July 31] 
Capitalization: Serial notes due ene ren $2 
Capital stock (no par).......... 408,658 shs ee $2 
1936 ‘37 "38 ‘39 “40 ‘a 1943 
Business: Normally manufactures a varied line of wire 


products, leading in automobile upholstery springs and wire 
springs and supplying about 60% of the total cushion springs 
used. Other products include mattress, bed and mechanical 
springs, refrigerator Shelves, racks, baskets and garment 
hangers. 

Management: 

Financial Position: Strong. Net working capital July 31, 
1944, $6.5 million; ratio, 2.6-to-1; cash, U. S. and Canadian — 
Government securities, $3.8 million. Book value of capita Hatlan 
stock, $26.96 per share. Hollin, 

Dividend Record: Various payments in 1924-37, 1940-41, 
1943-44. 

Outlook: Now on war production, company’s reconversio 
should be rapid; diversification into non-automotive lines has 
broadened normal markets. 

Comment: Ordinarily a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
alendar Year—— 


Houdai 
Do 


June 30 t. 30 Dec. 31 Total Dividends Price Rant 
$1.81 47 $1.32 $4.65 $3.25 
1.76 0.15 0.52 3.61 1.50 
D0.39 D1.00 0.27 D1.72 None 
D0.06 D0.56 0.86 0.51 None 
Year to July 3i: Fiscal 
Qu. ended: Oct. 31 ended: Jan. 31 Apr. 30 July 31 Year Dividends Price 
1940..... . $0.40 1941.. $1.07 $1.02 $0.86 3.35 1.00 
1041...... 0. 942 0.79 D0.25 0.11 1.15 None 
1942...... 0.26 1943.. 0.61 0.38 0.78 §2. 1.00 4 
1943...... @.93 1944.. 0.89 0.29 0.34 2.45 $0.75 shoe 
*Not available. tSeven months. {Includes 7 cents postwar refund; subject ' 
renegotiation but after 37 cents reconversion reserve. {To November 29. . 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Abbott La obeececene 40c Q Dec. 23 Dec. 1 
Do lic E 23 Dec. 1 
Adams- 12 Dec. 1 
Aero Supply Mfg. A......... es oe 2/45 Dec. 15 
Aetna Roll. Beating 5% .. Dee. Dec. 1 
Allied Chem. & Dye........$1.50 Dec. 20 Dec, 8 
Amer. Chem. 
(Del) Dec. 22 Dec. 8 
American Bank Note.....0000 20c .. Jan.1/45 Dec. 6 
Amer. “Hawaiian . 14 Dec, 2 
Amer. Home Products......... 20e M Jan.2/45 Dec. 15 
os E . 23 Dec. 15 
American Ice Go" 6% pt .. Jan.2/45 Dee. 8 
Anaconda Copper Mng -» Dec. 20 Dec. 5 
Anaconda Wire & Cable -. Dec. 18 Dec. 8 
Andes Copper Mng............ .. Dec. 20 Dec. 5 
Baldwin Locomotive Wks -. Dee. 18 Dec. 4 
Basic Refractories -- Dec. 15 Dec. 1 
Bell Tel. Q Jan.15/45 Dec. 23 
Belmont Q 5 Dec. 1 
Blackstone Valley Gas & Elec. * 
$3 S Dec. 1 Nov. 24 
Borden GO. 50c Y Dee. Dec. 5 
Bucyrus-Erie 1% $1.75 Q Jan.2/45 Dec. 15 
Budd Wheel .......... ph .. Dec. 14 Dec. 4 
Butte Copper & Zinc.......... 25e .. Dec. 20 Dec. 6 
Capital ov Products.........25¢ .. Dec. 11 Dec. 1 
Case OG... cvcccccess Dee. 24 Dec. 12 
$1.75 Q Jan.2/45 Dec, 12 
Central Cold Storage...... ---.40e Q Dee. 15 Dec. 1 
DO ~ ccrevisvertersviewecies 40c E Dec. 15 Dee. 1 
Central Vt. Pub. Serv......... 27¢c Q Dec. 15 Nov. 30 
Chesapeake & Ohio Ry....... 75e Q Jan.2/45 Dec. 8 
DO. 50c E Dec. 26 Dec. 8 
Chile Copper ....... Bee, Dec. 5 
Climax Molybdenum . 30¢ Q Dee. 19 Dec. 11 
DO -20¢e E Dec. 19 Dec. 11 
Do. Y Dec. 19 Dee. 11 
Cluett, ‘Peabody’ & ..50e Y Dec. 23 Dec. 15 
$1.75 Q Jan.2/45 Dec. 22 
Com! Creat” Co., Baltimore....50¢ Q Dec. 27 Dec. 5 
06% Q Dec. 27 Dec. 5 
qual Invest. Tr.........50¢ Q Jan.2/45 Dec. 9 
Commercial Solvents ........--30¢ .. Dec. 22 Dec. 8 
DO Y Dec. 22 Dec. 
Compo Shoe Mechy............ 5e .. Dec. 15 Nov. 28 
Do 62%e Q Dec. 15 Nov. 28 
Cons. Coppermines ........... 10ec .. Dec. 20 Dee. 11 
Cooper-Bessemer ............. 25¢ Q Dee. 28 Dec. 12 
Do $8 Q Dec. 28 Dec. 12 
Cornell-Dubilier 20c .. Dec. 11 Dee. 6 
Crown Zellerbach ......... +.--25e Q Jan.2/45 Dec. 18 
Curtiss-Wright ......... Dec. 27 Dec. 8 
Do aks She Dee. Dec. 7 
Cutler-Hammer ......... ooo, 450 Dec. 11 Dec. 2 
Decea Records ......... Q Dec. 22 Dec. 9 
E Dec. 22 Dec. 9 
Dresser Industries Inc. . Dec. 21 Dee. 11 
Deisel-Wemmer-Gilbert . Dec. 23 Dec. 9 
ea E . 23 Dec. 9 
Daley Jan.2/45 Dee. 15 
Detroit Steel Products........50¢ .. Dec. 18 Dec. 9 
Diana Stoves 20c .. Dec. 11 Nov. 30 
.. Dee. 12 Dec. 1 
Eastern Malleable Iron........ 75¢ Dec. 9 Nov. 24 
Eastman Kodak of N. J....... $2 .. Jan.2/45 Dec. 5 
$1.50 Q Jan.2/45 Dec. 5 
Easy Washing Machine, Ltd. B.25¢ Jan.2/45 Dec. 15 
Easy ashing Machine 
A .. Dec. 26 Dee. 12 
Bese. Products cas 12%ec .. . 80 Dee. 20 
vs Q Jan.15/45 Jan. 5 
Exchange Buffet .............10¢ .. Dec. 1 2 
Food Fair ~— 25e Q Dec. 15 Dec. 1 
Do $2.50 pf.. Q Dee. 15 1 
Foster Wheeler ... Q Jan.2/45 Dec. 15 
DO yids 000 .. Jan.2/45 Dec. 15 
Q Dec. 15 Dee. 1 
.. Dee. 27 Dee. 11 
Q Dec. 12 Dec. 2 
Q Jan.2/45 22 
p Q Dec. 26 Dec. 4 
Meceneral Fireproofing Y Dec. 9 Nov. 28 
General Ry. Signal...... Y Dec. 22 Dec. 5 
Seneral Refractories -- Dec. 27 Dee. 5 
; Glidden C 40c Jan.2/45 Dee. 6 
Gotham Hosiery Co.. 50c Dec. 11 Dee. 1 
Morand Rapids Varnis Dec. 15 Dee. 5 
t Greyhound Corp. Dec. 21 Dec. 6 
| Do E Dec. 21 Dec. 6 
Q Dec. 21 Dec. 6 
..... Jan.1/45 Dec. 15 
ale Bros. Sto -..$1 8 . 15 Nov. 28 
| Printing Co. Dec. 20 Dec. 9 
Dec. 20 Dec. 9 
D Dec. 15 Dec. 4 
Wakefield |... ......$2.50 Dec. Dec. 1 
ollander (A.) & Son........25¢ .. Jan.4/45 Dee. 4 
-...25¢ E Dee. 15 Dec. 4 
ollinger Cons. Gold Mines, 
Houdailie-Hershey Dec. 20 Dee. 5 
Q Jan.2/45 Dec. 20 
Sp Q Jan.15/45 Dec. 30 
70c Dec. 1 
1. 1 
pigersoll-Rand $3 


‘spiration Cons. 
pnt! Safety Razor A 
Mig. & Bape’ 


Dec. 
. 29 
Dec. 12 
ov Dec. 1 
me Star Cement....... res Dec. 22 Dec. 11 
time Tel. & Tel..... Q Tan.i5/45 Dec. 20 


Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Mathieson Alkali Works....... 230 22 Dee. 5 

Do 7 f. ives Dec. 5 

Dec. 7 

. Dee. Dec. 13 

Micromatic Hone ..........+. Dec. 15 Dec. 5 
Midvale Co. ......... Dec. 19 Dec, 5 
Minneapolis Brewing oe Dee. 1§- Des. 1 
Minn. Mining & Mfg.. Dec. 10 Dec. 2 
Minnesota Valley Canning B...75c .. Dec. Dec. 2 
Missouri Portland Cement......500e .. Dec. 15 Dec. 9 
Mueller Brass ..........+0.---40¢ .. Dec. 27 Dec. 8 
Natl. Aviation ...............50¢ .. Dec. 20 Dec. 6 
Natl. > Q Dec. 15 Dec. 3 

Do $2 500 Q Feb.1/45 Jan. 20 
National Oats. Deo, Nov. 
Natl. Oil Products............35¢ .. Dee. 15 Dec. 8 
Natl. Transit Co...........-..50¢ .. Dec. 11 Nov. 30 

-$1.50 .. Dec. 30 Dec. 8 
7%ce .. Dec. 11 Dee. 1 
-25¢ Q Dec. 20 Dec. 5 

...45¢ E Dec. 20 Dec. 5 

& 
N. Y. Auction .. Dee. 15. Dec. 1 
N. Y. City Omnibus.........$1.25 .. Dec. 20 Dec. 13 - 
New York Merchandise........15¢ .. Dec. 15 Dee. 1 

@ Dee. 15 
Pacitle Mile’ Q Dec. 15 Dec. 1 
Panhandle Eastern Pipe Lines..75¢ .. Dec. 22 Dec. 7 

E Dec. 22 Dec. 7 

Do 5.6% pf....... seeeeee-81.40 Q Jan.1/45 Dec. 16 
Penick & Ford, Ltd........... 75c .. Dec. 14 Dec. 1 
Perfect Circle ..........0-0.-.-506 Q Dec. 20 Dec. 2 

Do 4%% -$1.06% Q Jan.2/45 Dec. 11 
. $6 pref.....$1.50 Q Jan.2/45 Dec. 1 

$1.25 Q Jan.2/45 Dec. 1 
Pittsburgh "Ook & Chemical. . -50c .. Dec. 18 Dec. 7 
Pittsburgh weceeees25@.. Dec. 20 Dec. 5 
Pittsburgh Metallurgical ..25¢ .. Dec. 15 Dec. 8 
Pleasant Valley bricpes:p --10¢c .. Dec. 15 Dec. 1 
Mining --10e .. Dec. 22 Nov. 28 

--$2 Q Dec. 1 Nov. 21 
Public ow of N. J -25¢ .. Dec. 30 Dec. 1 

Do 000 M Jan.15/45 Dec. 15 
Quaker Oats .................75¢ Q Dec. 23 Dec. 4 
Rath Packing Co..............25¢ .. Dec. 9 Nov. 30 
Real Hosiery 

-+-$1.25 .. Jan.2/45 Dec. 15 
Republic Steel Corp. . . 21 Dec, 9 

Do ease -50 Q Jan.2/45 Dec. 9 

Do 6% pr. pref. A «+.-$1.50 Q Jan.2/45 Bec. 9 
Reynolds Metals ....... Jan.2/45 Dec. 15 

Do 5 f. 387% Q Dec. 26 Dec. 11 
Robertson (H. Q Dec. 11 Nov. 27 
Cons. Petroleum..... Dec. 15 Dec. 1 

Beret Car eating eC. ec. 

De E Dec. 23 Dec. 4 

om Paper Co.. Se .. Dec. 138 Deg 1 
$4.5 Q _ 1/45 Jan. 19 

Do $4 pf... Q Feb.1/45 Jan. 19 
Seovill Mfg. ° = 22 Dec. 7 
Seaboard Oil . ¢ Q Dec. 15 Dec. 1 
Selby Shoe ........ Sager - Dec. 11 Dew 2 
Sharon Steel ......... fe Se .. Dec. 21 Dec. 9 

$1.25 Jan.2/45 Dec. 9 
Shepard- Niles Crane & H.,..... $1 .. Dec.. 1 Nov. 20 
50c .. Dec, 11 Dec. 1 
Smith (A. 0.) Corp........... 50e .. Dec. 11 Dec. 1 
So. Phosphate Corp............ 15e .. Dec. 15 Dec. 1 
So. West Penn Pipe Lines.....50¢ Q Dec. 20 Dec. 6 
Staley (A. E.) Mfg........... 50c .. Dec. 9 Nov. 29 
Sterling Alum. Products........$1 .. Dec. 12 Dee. 2 
Sutherland Paper ............. 30e Q Dec. 15 Dee. 1 

E Dec. 15 Dee. 1 
Sylvania Elec. Products. . . Dee. 20 Dec. 9 

25c E Dec. 20 Dec. 9 
Teck-Hughes Gold Mines, Ltd...5¢ .. Feb.1/45 Dec. 28 
Tubize Rayon. 25e Q Jan.2/45 Dec. 20 
Udylite Corporation ...... .... 2he .. ec. 20 Dec. 9 
Tinion Parifie ... 50 .. Jan.2/45 Dec. 2 
Union Carbide & ‘Carbon.....75¢ .. Jan.2/45 Dec. 7 

Do 25e .. Jan.3/45 Dee. 15 

sic 30¢ Q Dec. 15 Dec. 4 

Do 1% — (Par $25)...::48%e Q Dec. 15 Dec. 4 

‘arner & Swasey......++++++-80¢ .. Dec. 11 Nov. 30 
Waukesha Motor Co........... 25¢ Q Jan.2/45 Dec. 1 
Westmoreland Coal ...... $1 Q 15 Dec. 4 
Westmoreland Inc. ~ Q Jan.2/45 Dee. 15 

é .25¢ EB . 15 Dee. 4 
West Va. Pulp & Paper.. “a Dee. 15 
Weyenburg Shoe Mfg.. ot Nov. 29 
Wright Aero. Corp. Dec. 7 
Yale & Towne Mfg.. Dec. 4 

Zonite “Products. Dec. 8 

Accumulations 
ae thy Bread, Ltd. 5% 

$2. Dec. 30 Dec. 15 
Cordon Petroleum 5% pf. legige Dec. 15 Dec. 2 
Holt, Bentron & Co., Ltd. 

7 pf. .. Jan.15/45 Jan. 5 
Irving (John) Shoe 6% pf..387%c Q Dec. 15 Nov. 30 

pl. $10 .. Jan.20/45 Jan. 5 
Monolith Portland Cement 

bade Dee. 15 Dee. 5 
Nestle-Le Mur $2 A...... .. “Dec. 15 Dec. 4 
Pa.-Dixie Cement pf. Dec. 15 Nov. 30 
Pittsburgh Brewing $3.50 pf....$1 .. Dec. 14 Nov. 29 


Real Silk Hosiery Mills, 


Y—Indicates Year-end dividend. 


Dec. 20 Dec. 5 


DECEMBER 6, 1944 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


NEW INVESTORS HANDBOOK 

Explains op an it, what to expect of 
your broker, lists commission rates, taxes, and 
other data—just published by large investment firm. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. : 


50-YEAR DIVIDEND PAYERS 


A list of twenty-seven common stocks, upop 
which consecutive dividends have been paid for 
fifty years or more, has just been published by 
a leading N. Y. Stock Exchange firm. Yields 
ranging up to 8 per cent are included. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm of 
the New York Stock Exchange. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn to 
write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “catch its own 
dust,” also a backing sheet to Protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


EDUCATION FOR A POSTWAR WORLD 
A provocative analysis of the economic problems 
of today and tomorrow, and a presentation of 
their logical remedy. 


ODD LOT TRADING 

An interesting booklet which explains ie advan- 
tages of odd lot trading fer both large and small 
investor. Offered by N.Y.S.E. member firm. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


SIMPLIFYING TAX RECORDS 


Research Institute of America has assembled s 
complete series of werk sheets and guide to assist 
the average investor in computing capital gains 
and losses for tax purposes. Copies are free to 
those writing on their business letterhead. 


ELECTRONIC TRADENAME DIRECTORY 
A glossary of almost 1,000 brands of radio tele- 
vision and electronic products, plus those of elec- 
trical appliances—from Acousticon to Zipohm. 
on the questions: What Is It? Who Makes 
t 


ARMY SCRAPBOOKS 

Descriptive leaflet of giant size albums, made 
originally for U. S. Army Air Force, that may 
now be purchased by civilians at fraction of origin- 
al value—also small size scrapbook. 


PREPARING FOR PEACE 

An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


| INTERESTING 
BOOKLETS 
eee 
er......25¢ .. Dec. 23 Dec. 
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14% 
; 
31 
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Federal Reserve Reports 
Member Banks, 101 Cities 
Total Loans 
Total Commercial Loans....:.. 
Total Brokers’ Loans.......... 
Other Loans for Securities... .. 
U. S. Govt. Securities Held...... 
Investments Except Govt. Bonds. . 
Total Net Demand Deposits... ... 
Total Time Deposits............. 


Monetary Factors 


Total Reserves (F. R. System)... 
Ratio to Notes and Deposits...... 
Federal Reserve Note Circulation 
Reserve Credit Outstanding...... 
Total Money in Circulation...... 
Brokers’ Loans (N. Y. C.)....... 
New Financing (domestic bonds) . 


Trade Indicators 


fElectrical Output (K.W.H.).... 
§Steel Operations (% of Cap.)... 
Total Car Loadings (Cars)..... 
*+Crude Oil Output (bbls.)...... 
Motor Fuel Stocks (bbls.)....... 
tGas & Fuel Oil Stocks (bbls.).. 


{Bank Clearings, New York City. 
{Bank Clearings, Outside N.Y.C.. 
+*Bitum. Coal Output (tons).... 
{Building Permits 
Business Failures (number)...... 


Index Figures 


Fisher’s Wholesale Price Index 
131 commodities (1926 = 100). 
Moody’s Spot Commodity Index 
(1931 = 100) 


U: & Bureau of Labor: 


t$Domestic Farm Products Index. 
tIndustrial Raw Material Index. . 
# Retail Stores Sales 


1944 1943 
Nov. 22 Nov. 15 Novy. 24 
(000,000 omitted) 
$11,430 $11,283 $11,267 
6,300 6,328 6,423 
1,829 1,705 1,571 
3,301 3,250 3,273 
39,929 39,691 37,377 
2,863 2,877 2,818 
39,169 38,417 33,201 
7,571 7,626 6,031 
1943 
Nov. 22 Nov. 15 Nov. 24 
(000,000 omitted) 
$18,768 $18,782 $20,225 
49.7% 50.4% 65.8% 
21,255 21,104 16,131 
19,341 18807 10,792 
24,881 24,717 19,726 
1,452 1,371 1,225 
1.7 126.2 52.2 
1943 
Nov. 25 Nov. 18 Nov. 27 
4,369 4,450 4,403 
96.3 95.4 99.5 
768,730 864,373 882,287 
4,736 24,739 4,414 
79,421 78,741 69,229 
142,633 143,724 137,185 
1944 1943 
Nov. 18 Nov. 11 Nov. 20 
$6,239 $3,575 $4,878 
5,541 3,505 4,909 
2,030 21,945 2,162 
x105.4 y70.5 x48.2 
12 22 29 
1944 
Nov. 24 Nov. 17 Nov. 26 
114.02 113.90 111.13 
248.3 248.3 244.7 
1944 
Nov. 18 Nov. 11 Nov. 20 
124.4 
114.3 
251 230 222 


*Daily average. +000 omitted. §As of beginning of the follow- 


ing week. 


level equals 100. xOctober. 


{000,000 omitted. #1935-39 average equals 100. $1926 
y September. 


zRevised. 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for Variation 
1935-39 = 100 


280 


80 
* 1935 1936 1937 1938 1939 1940 1941 1942 1943! mY July Aug. ae Oct. Nov. Dec. 

193 
(At New York, except steel) 

Cotton, middling, per Ib.......... $0.2212  $0.2199  $0.2007 
Oats, white, per bushel........... 0.82 0.795 0.94 
Rye, No. 2, Western, per bushel. 1.24% 1.25 1.34% 
Wheat, No. 2 red, per bushel. . 1.88 1.883% 1.79% 
Steel Scrap (Iron Age) per ton.. 17.08 17.08 20.00 
Distribution of Freight Car Loadings (Cars) : 

For weeks ending Now 
Cale os 14,143 13,846 15,218 
Forest. Products............ 41,457 39,956 45,883 
Grains and Grain Products....... 52,035 51,511 55,055 
Merchandise and L.C.L.......... 108,829 108,052 106,34 
Miscellaneous 408,829 394,281 400,045 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales 


6 N.Y.S.E. ae No.of No.of No.Un- New New Sales 
Sindatertal RRs Utilities Stocks Shares Advances 1 Highs Lows Bonds N.Y.S.E. 

Nov. 23.. HOLIDAY 

a 146.40 42.35 25.35 53.05 677,880 832 256 367 209 29 3 103.43 $8,416,900 

26.. 146.63 42.51 25.35 53.15 358,050 678 279 174 225 16 3 103.52 5,108,500 

27.3 146.92 42.62 25.43 53.28 737,534 857 371 240 246 46 4 103.50 11,891,000 

BS... 147.14 42.64 25.45 53.34 867,890 885 396 258 231 41 0 103.53 12,314,500 

ae 147.81 43.08 25.59 53.66 1,161,246 916 515 189 212 . 65 7 . 103.60 13,608,500 

The Most Active Stocks—Week Ended November 28, 1944 
Shares — Closing Net Shares -—— Closing 
Stock: Traded Nov.21 Nov. 28 Change Stock: Traded 

Southern Pacific ............. 52,100 33% BOM eet es Amer. Cable & Radio......... 27,900 11 11% 
Chic. & North Western Ry.... 51,200 29 30% +1% Chic. & North Western Ry. pf. 27.900 50% 
Commonwealth & Southern.... 44,400 Engineers Pub. Service....... 26,800 1434 
Minn. St. Paul S.S.M......... 42,400 143% 165% +2% Socony-Vacuum Oil .......... 26,300 13 13% 
United Corporation .......... 39,700 1% 13% +% International Tel. & Tel....... 25,000 16 16% 
United Corporation pf......... 36,600 38% 391% +1% Northern Pacific Railway..... 24,600 16% 
Columbia Gas & Electric...... 35,800 4 3% —% Southern Railway ........... 200 27% 
Schenley Distillers ........... 5,500 35 36% +1% Paramount Pictures .......... 23,300 . 27% 
Lockheed Aircraft ........... 31.000 21% 19% —2 Anaconda Copper ............ ,100 27% 28 
Erie Railroad ............... 28,100 113% 12 +% Beech Aircraft .............. 22,900 13% 
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Course, You Can’t There 


O, you can’t be there at the 
dressing station to give him 
a mother’s blessing — a mother’s 
care. All you can do is be thankful 
that the Army and the Red Cross 
take such good care of our boys. 
Yes, and you can see to it that such 
precious supplies as blood plasma, 
food and ammunition, and all the 
thousands of weapons of invasion 
reach the front in prime condition 
— ready to do their job. 


For every one of the more than 


700,000 items shipped to our 
troops overseas is protected against 
weather and dirt by paper and 
paperboard. 


That’s why your government asks 
you to save every single scrap of 
paper in your house and give it to 
your local paper salvage committee. 
That’s why the government asks 
you to use less paper—and help the 
stores where you shop to use less 
paper. For when you carry your 


own shopping bag to save the 
store’s paper bags, when you accept 
your canned and bottled and pack- 
aged goods unwrapped, you save 
that much more paper for the boys 
at the front and for essential civil- 
ian paper use. 


Look again at the picture at the top 
of this page. Etch it on your mem- 
ory, think of it every time you start 
to waste paper — any time you start 
to burn a piece of paper. 


USE LESS PAPER — SAVE ALL WASTEPAPER 


TI's advertisement prepared by the War Advertising Council in cooperation with the War Production Board, the Office of War Information 
an! published by this magazine, which has joined with the other magazines of the country to save more than 450,000,000 pounds of paper. 
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T might have been filled—if its owner 
had ordered his coal earlier in the 
year. But he put it off. 


It might have been less empty at this 
very moment—if its owner hadn’t waited 
till he got down to the last shovelful 
before reordering from his coal dealer. 


The need for reordering coal early this 
winter and conserving it is not because 
less coal is being mined. 


Millions more tons of coal are being 
mined this year than last — with less 
manpower. Quite a tribute to mine 


The bin 


owners and miners alike! And there are 
ample rail facilities for transporting the 
coal to your city. 

But, certain grades and sizes of coal 
are needed for war production. And in 
addition, your local coal dealer is faced 
with a shortage of manpower, trucks and 
tires. So be patient with him. 

Order coal before you get down to the 
last shovelful. And conserve coal by prop- 
erly tending your furnace, closing off 
unused rooms and taking other simple 
measures. For further suggestions on con- 
serving coal see your dealer. 


Save Serve America 


One of the biggest jobs of the C & 0 
Lines is hauling coal from the mines§ 
along its routes, so we're in a position to 
understand the problem, and to know 
how essential coal is these days. 


Chesapeake & Ohio Lincs 
CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 
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